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Our Next Issue 
Will Feature: 


Foreign 
Exchange 


The interesting subject of for- 
eign exchange is to be dealt with 
in a specially prepared discussion 
by Albert Breton, Vice-President 
of the Guaranty Trust Company 
of New York, who is looked upon 
as an international authority on 
exchange questions and foreign 
banking. 

-——-Q- -—— 


Bargains in 
Rail Bonds 

There are so many real bar- 
gains in railroad bonds that the 
average investors is puzzled as to 
which to chose. J. H. Schmuckler, 
in a carefully prepared analysis, 
presents a varied selection in a 
manner which should be highly 
interesting to our readers. 


——— 0— -— 


Cummins- 
Esch Bill 


Interpretation of just what the 
Railroad Bill promises in the way 
of rate adjustments; how it will 
affect the earnings power of certain 
groups or individual roads. This 
is one of the most important 
articles on this bill by a_ well- 
known rate expert. 

sijiaiiitininn 
New England 


Situation 
Craufurd Howson will contribute 


his usual illuminating letter on 
the New England Situation in his 
own peculiar style. 

a 


Two-Faced 


Dollar 
Our Associate Editor, E. Mar- 


shall Young, will discuss the dollar, 
which will not buy as much beef- 
steak as it did in pre-war times 
but will earn, as invested capital, 
an income today which it probably 
will be unable to command a few 
years hence, 
——O—-_-- 


Chesapeake 
& Ohio 


This road has a good future 
before it. A. C. Penfield will dis- 
cuss the possibilities from the in- 
vestors’ standpoint for the readers 
of The Financial World. 





BURE 








: SALITE 





Bee 


FOREWORD 
Intelligent and successful investing is based upon a _ thorough 
knowledge of security values. 
Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our 
subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets, write to the issuing houses, and mention 
The —— World and the date in which the literature you desire 
was listed. 


Look Over This List Carefully 


ON BONDS 


Comparative Analysis of Outstanding Liberty Loan 
Bonds—A pamphlet worth sending for. Halsey, 
Stuart & Co., 49 Wall Street. 


Canada’s Victory Loans—A circular describing invest- 
ment opportunities in these issues. A. E. Ames 
& Co., 74 Broadway, New York City. 


Safety and Six Percent—A booklet describing security 
behind well selected real estate bonds. S. W. 
Straus & Co., 150 Broadway, New York City. 


American Writing Paper Co., Ist Mortgage Bonds—A 
descriptive circular of a bond yielding over eight 
per cent. Coggeshall & Hicks, 128 Broadway, New 
York City. 


ON STOCKS. 


Berkey-Gay Furniture Co. 7% Preferred Stock—A cir- 
cular describing this cumulative preferred stock. 
b+ G. Souders & Co., 32 Nassau Street, New York 

ity. 


A. L. Sayles Sons Co. 8% Cumulative Preferred—A 
circular describing this issue. Charles Wesley & 
Co., Cedar & Church Streets, New York City. 

Selected List of Preferred Stocks—All yielding excel- 
lent incomes specially prepared for investment pur- 
poses. Estabrook & Co., 50 Broad Street, New 
York City. 


A Comprehensive List—Showing the earnings compara- 
tively of about forty railroads under Federal opera- 
tion. Spencer Trask & Co., 25 Broad Street, New 
York City. 


Philadelphia Co.—A circular describing the record of 
this company. Hirsch, Lilienthal & Co., 61 Broad- 
way, New York City. 


MISCELLANEOUS. 


Security Prices, as of Dec. 31, 1918—A booklet showing 
such prices of approximately 10,000 securities. Mer- 
rill, Lynch & Co., 120 Broadway, New York City. 


The Railroads—An extensive chart which provides a 
ready comparison between important railroad se- 
curities. Miller & Co., 120 Broadway, New York 
_ City. 


Foreign Exchange, Securities, Currency—A special ana- 
lytical circular on these important subjects. E. W. 
Wagner & Co., 33 New Street, New York City. 


The New Railroad Act—A booklet giving the full text 
of the law with a summary of its provisions. Guar- 
anty Trust Company, 140 Broadway, New York City. 


Gibson’s Monthly Forecast—A review of conditions and 
a view as to the future. Thomas Gibson & Co., 29 
Broadway, New York City. 


American Merchant Marine—The future of our 
country’s maritime business. Blodgett & Co., 
34 Pine Street, New York City. 
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The “Independent” and Export ‘Tobacco Companies 


Offsprings from the Old American Tobacco Company Still Lead 
—Export and Foreign Countries Show Big Business—What Will 
1920 Do For the Export Trade? 


By PARK MATHEWSON, 


Vice-President, The Business Bourse, New York 


we to class the off-shoots of the old American 


” 


W ve is an independent tobacco company? Are 


Co.,as such? As there is no longer any “trust 
are all the tobacco companies “independent?” Does 
community of interest still govern? These are some in- 
teresting inquiries on the tobacco industry. In addition 
to their general interest they, probably, will have con- 
siderable financial interest in the general shifting and 
combinations or consolidations that seem to be “in the 
air” in the tobacco industry, especially with those com- 
panies which are in touch with foreign markets. 

Some of the active “bulls” on the 
tobacco stocks are connected with 


the “independents,” such as _ the 
Tobacco Products Corporation, 
British-American Tobacco Com- 


pany, the American - Sumatra 
Tobacco Company, the Porto-Rican- 
American Tobacco Co., the General 
Cigars Co., etc. It may or may not 
be of value to try to separate these 
from their old group formation, as 
it is pretty hard to say whether they 
will verge further apart in their 
Management and operations, or 
whether they will gradually come 
together again in such a com- 
munity of interest as to still get a 
“clean bill of health” of not con- 
trolling the tobacco trade, as lately 
accorded the U. S. Steel Corpora- 
tion in their line. 

Among the corporate companies 
segregated from the old American 
Tobacco Company in 1911, by the 
U. S. Court’s decree, some do a very 
large tobacco business and yet are 
not of especial interest to those 
following the daily stock market, as 
their stocks are more or less closely 
held, and do not figure in the daily reports and active 
operations of the trader on change. Such well-known 
companies are the Liggett & Myers Tobacco Co., The 
Lorillard Co., The Reynolds Co., American Snuff, George 
W. Helme, J. S. Young and others. In the summing up of 
the total output in the tobacco trade, these firms count 
very appreciably in the totals, as Reynolds, Lorillard and 
Liggett & Myers follow the American Tobacco Co., very 
creditably in net income as well as gross business, and 
Porto-Rico American Tobacco, Eisenlohr, Helme and 





JAMES B. DUKE. 
An “Independent” Tobacco Leader. 


others figure well up in the running. If all these com- 
panies were again added to the organization or output 
of the American Tobacco Co., as has been partially hinted 
at by interests back of the American Tobacco Securities 
Co., it would certainly make a formidable array of capital 
as shown in the accompanying chart, and a.very substan- 
tial per cent. of the best tobacco business of this country. 
At least the stock of some of these companies, which are 
not traded in so actively on the exchanges of the country, 
are worthy of close consideration and following by those 
who expect to benefit from the future of the tobacco trade 
and stocks. 

Among these so-called independ- 
ent companies we have the Ameri- 
can Snuff Co., which was dissolved 
at the same time as the American 
Tobacco Company, and yet left with 
a substantial business and present 
stock outstanding of $15,000,000. 
These securities have been traded 
in on the New York Stock Ex- 
change for the last 20 years and the 
preferred dividends have been paid 
regularly during that time and also 
very handsome dividends on the 
common, ranging up to as high as 
29% in the dissolution year and as 
high as 15% in the following year. 
The total of the net income was 
higher in 1912 than it has been any 
year since, although record business 
is reported in 1919. It is certainly 


one of the “substantial  in- 
dependents.” 
Other former American  sub- 


sidiaries separated from the parent 
company and listed on the New 
York Stock Exchange since 1912 are 
the George W. Helme Co., with an 
authorized and outstanding stock of 
$4,000,000 preferred and $4,000,000 common, on which 
regular dividends have been paid since that time, while 
substantial returns have accrued on the common stock. 
This company’s net income has been in excess of $1,000,- 
000 every year except 1917, and, although it deals chiefly 
in snuff, yet the business seems to be very healthy and 
substantial. A similar history could be quoted for the 
Weyman-Bruton Company, which has averaged even 
higher dividends on its common stock, ranging up to 26% 
in 1916, its common having sold well up above 200. 
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MacAndrews «& Forbes Co., and the J. S. Young Co., 
licorice manufacturers, segregated from the American 
group, have shown very substantial and satisfactory 
business, but their stocks are not generally traded in on 
the exchange and are comparatively unknown to the 
investors and speculators of the stock market. In a busi- 
ness way they have always been closely connected with 
the tobacco group. 

Firms like the R. J. Reynolds Co., the Liggett & Myers 
Co., and the P. Lorillard Co., are almost too well known 
in the tobacco trade to receive comment, and are all 
close contenders for the leadership in volume and profit 
on tobacco business. The Liggett & Myers Co. last month 
requested the listing of over $10,000,000 of common stock 
on the New York Stock Exchange, and its “rights” are 
selling for a substantial figure. The Lorillard Co., lately 
offered over $4,000,000 common stock to the common 
stockholders, and $2,000,000 in common stock was set aside 
to be sold to employes. It is predicted that at their 
annual meeting this month, a handsome showing will 
be made. The Reynolds Co. largely increased their work- 
ing capital in January by a sale of $10,000,000, 7% pre- 
ferred stock, and their business seems to be running on 
record figures. 


An Independent Tobacco-Growing Company. 


The American Sumatra Tobacco Company is one which 
has been listed on the stock exchange for the last three 
or four years and has shown a good record of earnings 
and dividends since that time. It has plantations all over 
this country, and is a very large exporter. The director- 
ate does not contain the familiar names in the tobacco 
industry usually connected with the American or the 
Duke-Whelan group. Rosy prophesies are made for the 
present and coming business of the company, with earn- 
ings at the rate of 20% on common stock, and with a 
large demand and good prices for tobacco, its future 
seems assured. It has lately voted 10,000 shares of com- 
mon stock for further acquisitions of tobacco companies 
and tobacco land. 

The General Cigars Co., Inc., is a well-seasoned com- 
pany organized in 1906 in New York state, and ever since 
has been absorbing other substantial cigar companies. 
It is said to have a capacity of half a billion cigars a 
year, with an output of probably considerably in excess 
of that for 1920. Its present surplus is in excess of 
$5,000,000, and it has been quite actively traded in on the 
market at somewhat above 70, which is said to be a con- 
servative estimate of its value. 

The Porto-Rican American Tobacco Co., although list- 
ed on the New York Stock Exchange in 1917 has not been 
active, the last bid being around 125. The dividends have 
been substantial since 1910, but many of them have been 
partially stock or script dividends and the last several 
dividends have been mostly 6% scrip. It is one of the 
independent companies handling Porto-Rican goods and 
factories, and the general plans and information do not 
seem to be sufficiently known to make it attractive as a 
speculative favorite, although it is reported that it is 
dificult for the company to supply the demand for its 
goods, even working to capacity. 

The Export Tobacco Companies. 

The British-American, although organized indepen- 
dently in 1902 under the laws of Great Britain and Ireland, 
was to acquire the export business of the following large 
companies: 

Imperial Tobacco Co., American Tobacco Co., Ameri- 
can Cigar Co., Ogden’s Limited, Continental Tobacco 
Company, and the Consolidated Tobacco Co. This com- 
pany controls through ownership, or the majority of 
capital stock, companies located in nineteen or more 
countries throughout the world. 

In 1911 in conformance with the U. S. Court deéree, it 
bought out the interests of the American Tobacco Co. in 
the corporation. It has an outstanding stock of over 
$20,000,000 in preferred (1 £ per share), and $30,000,000 
in ordinary stock (1 £ per share). It is listed on the 


New York Curb and usually has a wide fluctuation every 
year, being somewhat of a favorite in the speculative 
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world on account of its “ups and downs.” The ordinary 


shares usually pay in the neghborhood of 30%. It has 
not only the sale of the American brands, but factories 
in other countries, and shows a profit for 1919 of well on 
towards $20,000,000 and a surplus carried forward of over 
$22,000,000. It will probably lose a very substantial sum 
through its former factory in Germany, but has built up a 
contingent fund to offset this probable loss. The stock. 
holders benefited through an issuance of about $10,000,- 
000’s worth of stock at par, during the year, and the 
directors also got about $1,000,000’s worth of stock a 
two times par. 


Tobacco Products Corporation. 


This is one of the big independents which was incor- 
porated in 1912, and owns the entire capital stock of some 
of the best-known cigarette and tobacco companies, in- 
cluding Melachrino, Nestor, Surburg, Schinasi, etc., and 
are continually adding to their list. It is of interest to 
the speculators as it usually has a big “swing,” often 
showing double the “low” of the stock for its “high.” 
It gets its usual share of “rights,” stock dividends, etc., 
although since dividends were inaugurated on common 
most of them have been paid in script or stock. 

Beside a number of “rights” to subscribe, of various 
kinds, distributed in 1919, 289,000 shares of the American 





$120,000,000 - Capital Stock in 
1911 























$ 340,000,000 - Capital Stock in 1920 of Companies 
separated from old American Tobacco Co. in 1912 











Showing Increase in Capital Stock Since Dissolution. 


Foreign Trade Corporation at $7 per share, is now offered 
to ‘I. P. C. Stockholders. 

The American Foreign Trade Corporation was organ- 
ized in 1919, with a capital of $20,000,000, since increased 
to over $50,000,000 and is closely affiliated with the inter- 
ests prominent in the Tobacco Products Corporation, and 
probably will be a close adjunct to this company in busi- 
ness. It has been stated by the President of the Trade 
Corporation that they have large investments in Con- 
stantinople and adjacent districts, and have made ar- 
rangements for large quantities of merchandise, such as 
textiles, automobiles, farm tractors and trademarked 
commodities besides the tobacco business. In January, 
1920,.an initial dividend was paid of 134% on the pre- 
ferred stock of the American Foreign Trade Corporation. 


Prospect of Independent and Export Tobaccos. 


Just how much reliance can be placed on the rumors of 
absorption and combination, which effect the “indepen- 
dent” as well as the old American crowd, it is hard to 
say. It is possible that many of these stories are highly 
exaggerated, and that on the other hand numerous 
changes and combinations will be effected. With the 
present large demand for tobacco products both in this 
country and abroad, it would appear that the indepen- 
dents as well as the export companies, especially com- 
panies with facilities for manufacturing American tobacco 
abroad, should show exceptional prosperity. The specu- 
lative crowd seems to favor the tip of “play the tobac- 
cos” and there are many indications in favor of theif 
being very active and there being some exceptional ups 
and downs as well as special profits and benefits which 
will affect their market value, as well as dividends. 
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The Scope of the Service and Advertising Department 


The Duties of the Statistician—The Work of the Publicity 
Department—The Advertising Department and Its Usefulness 
—The Answering of Inquiries. 


, By ROBERT L. SMITLEY 


distinct parts. The first is purely service in tak- 

ing cart of clients who already exist; the second 
for the development of new clients through the use of 
lists, booklets and follow-up letters, and the third, clients 
gained through advertising. 

Practically all brokerage firms desiring to retain clients 
find it necessary to compete with other firms in the mat- 
ter of service. As we have pointed out, and will point 
out in other chapters, part of this service is in connec- 
tion with the actual machinery of the brokerage busi- 
ness, but by far the most desirable and productive por- 
tion is through developing clients in connection with the 
analyses of securities and suggestions which are hoped 
to be of a profitable nature for the client. 

The analyst and statistician 
of the up-to-date brokerage 


Ts department may roughly be divided into three 


to 7 per cent. would not desire the same recommenda- 
tion as the speculator in some mining stock, who wishes 
to assume a heavy risk with the possibility of large 
profits. This letter or booklet is sent out irrespective of 
probable results, but from the general advertising view- 
point. 

The second portion of the service of the statistician 
is connected with the individual securities in which the 
clients are interested, and it is his place to notify the 
clients listed on the Steel card of all interesting or im- 
portant events pertaining to United States Steel Company 
as soon as they occur, or if possible, by forecasting busi- 
ness conditions and therefore results. In this way the 
client is continuously kept advised regarding his security, 
and in a way insured against the likelihood of an impor- 

tant happening. occurring 
without his being cognizant of 
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Forms Used in Advertising and Service Department. 


arranged, and on this last card index is listed the names 
of the clients who are interested in particular securi- 
ties. For example, one card may beheaded “United 
State Steel,” and on this card will be listed the names 
of every man who either is long or short of United 
States Steel, or who is interested in it, not happening 
to have made any market commitments at the time being. 

On the first card named, on which are listed the names 
of the clients, alphabetically arranged, notation is made 
regarding their financial status, the type of investment 
or speculation in which they are interested, and such 
other data as may be helpful to the head of the depart- 
ment. 

Whenever the firm and its ‘analyst decide that eco- 
nomic conditions are right for a probable rise in market 
values, they discover, through the process of elimination, 
the most likely security which is traded in either on the 
Exchange or the outside market. The analyst then for- 
mulates a letter of a general nature, or possibly a book- 
let, incorporating a number of securities, and this book- 
let or letter is forwarded to the clients who may be 
interested in this particular form of investment or specu- 
lation. It is usually the custom to pick out the names 
of those interested in one type, as, for example, a per- 
son interested in an investment yielding from 5 per cent. 





character to certain clients, affecting that client’s prob- 
able purchase or sale. . 

Again, almost all brokerage firms are importuned with 
requests for suggestions anent a certain security or for 
lists of investments or speculations conforming with 
their individual requirements, and in this case it is the 
duty of the analyst and part of his every day work to satisfy 
the demands of such clients to the best of his ability. 

The second part of the publicity department’s work is 
the acquisition of new clients through the use of lists, 
developing their inquiries and after their inquiries have 
been received, even though no business is done at first, 
to continuously approach them with follow up letters, 
recommendations and suggestions until such time as it is 
definitely determined that they are not likely to be clients 
or that if they do become clients, are transferred to the 
so called active list. 

The developing of inquries and eventually clients, 
through direct mail effort is extremely costly, requires 
much experimentation and is more often a failure than 
any other type of effort. 

The usual lists which are used for this purpose are 
those taken from the various Directories of Directors of 
different localites, stoc’-holders lists, automobile lists, 
trade lists, professional lists, purchased lists of Investors, 





6 
Red and Blue Book lists, United States Government lists, 
corporation and co-partnership lists, manufacturers lists, 
periodical subscription lists, book mail order lists and 
others. Much of this data as to the whereabouts of 
up-to-date lists may be discovered in the pages of such 
books as “Direct Mailing Lists” which is published pe- 
riodically. There are also a large number of firms which 
furnish classified lists at a cost of from one half to ten 
cents a name. 

Possibly the most productive of any of the lists men- 
tioned are the stockholders’ lists. It is customary in the 
use of these lists to dwell upon the conditions relating 
to the particular securities of which these stockholders 
are owners, and to so arouse their curiosity as to bring 
about an inquiry. To a great extent a utilization of all 
these lists eventually arrives at a point of common sense 
and adaptation to individual circumstances. 

Other forms of acquiring prospective customers is 
through the establishment of correspondents in various 
districts who are paid a small amount per name for col- 
lecting such names. Many of these are taken from the 
tax records of localities and very often are derived from 
bank deposit lists. 

There is one great temptation for the average beginner 
in the use of lists, which is in connection with trade paper 
advertising subscription names. In as much as these 
names become old quite quickly, it is necessary for the 
clerical force to check off the returns from the post office, 
showing which returns fail to reach the parties to which 
they were sent. 

Some firms will follow up the inquiries derived from 
these lists as long as two years, the periods for utilizing 
the follow up letters becoming longer from letter to letter 
as time goes on, without productivity, and just before the 
name is eventually given up as a failure, a series of two 
or three follow up letters is sent out within a few days 
of each other. 

It has been found that the use of first class mail is only 
worth while in connection with the development of pros- 
pects derived from these mailing lists, and that the so- 
called one cent unsealed envelopes, in almost all cases, 
result in failure. 

The third part of the productive work of the publicity 
department of the brokerage business, is through ad- 
vertising in publications. This form of effort has been 
proved in ninety-nine cases out of one hundred to be 
the most satisfactory, and in the end the less costly. 

During the past ten or fifteen years, there have been 
developed financial advertising agencies of the highest 
type, which maintain a service of an extraordinary nature, 
employing the most efficient type of service men in con- 
nection with this work. In as much as the advertiser 
pays the newspaper or the periodical exactly the same 
amount as he would pay the advertising agency for the 
advertisement, it is worth while to develop the co-opera- 
tion of the financial advertising agency, thus reducing the 
overhead costs in connection with the advertising cam- 
paign. The Advertising Agency usually is reimbursed by 
the newspaper or periodical on the basis of 15 per cent. 
of the gross amount paid for the advertising. A great 
deal of unnecessary money may be expended and high 
costs result from the improper use of advertising me- 
diums, and to a great extent, much depends upon the 
Advertising Agency, and its recommendations, but in as 
much as financial advertising has been tried out to a 
great extent, the best mediums are, of course, known to 
the advertiser and in consequence, selection is usually 
made among the most popular. A great deal, furthermore, 
depends upon the type of business which is required by 
the brokerage firm, and an odd lot business requires ad- 
vertising of a type and in a medium different from adver- 
tising which is to result in the acquisition of wealthy 
clients and large orders. It is impossible in one chapter 
to set forth the different characteristics of financial ad- 
vertising which would require a book. Furthermore, much 
of it is experimentation at all times. 

Inquiries from advertisements are a thousand times 
better than inquiries from direct mail, because ‘the man 
who answers an advertisement is taking some trouble to 
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do so, and is therefore interested. Many inquiries come 
from men in the same business who desire to find out 
what the other fellow is doing, and others come from 
chronic advertiser answers. These may be weeded out 
from the card files so as to save costs on the follow ups 
just as soon as they can be discovered. 

In as much as the broker has nothing to advertise but 
service, it is necessary for him to spend greater care and 
trouble in designing his advertising copy than in the Case 
of merchandise and the reason that many brokerage firms 
fail to receive inquiries in a substantial number through 
advertising, is on account of the fact that their advertise. 
ments are not properly constructed. Furthermore, a mem. 
bership on the New York Stock Exchange carries with 
it certain prohibition in the matter of advertising, for the 
Committee of Business Conduct does not permit the use 
of catch phrases and a type of advertising which may be 
deemed unaristocratic. 

The usual method for the advertiser to take is to either 
advertise some particular phase of his service or to ad- 
vertise a special analysis or a booklet describing a num- 
ber of securities or his service. 

The cost of advertising in the Metropolitan newspapers 
varies from thirty cents to seventy cents a line. There 
are fourteen lines to every inch of advertising, and each 
line is deemed to be in one column. That is to say, two 
columns, fourteen lines, would be twenty-eight lines in all, 

Magazine advertising usually costs from $25 a quarter 
of a page to $1,500 for a quarter of a page, depending upon 
the medium used. Some magazines are devoted entirely 
to financial affairs, and others are of a general character, 
having a financial department, while still others are simply 
general in character. An estimate for one year’s adver- 
tising in one New York daily newspaper, one prominent 
Chicago daily newspaper, one financial magazine, and one 
general magazine with a financial section, on the basis of 
three times a week for the newspapers, twenty-six times 
a year for the magazines would cost about $12,000. 

The inquiries resulting from this advertising above men- 
tioned would likely amount to about 4,000 or 5,000 names, 
and after the second and third follow up letter to these 
inquiries, there would remain in prospect about 1,200. 

These 1,200 prospects would have to be developed ac- 
cording to the very best efforts of the department, and 
it would depend entirely upon the efficiency of the de- 

(Continued on page 32) 
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ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investers can obtain almost any maturity te suit 
their individual requirements, with a 
interest yield from about 4%4% te around 7%. 


We shall be glad to send a copy of our March 
General Bond Circular and to make indi 
recommendations to those who have special invest- 
ment problems te solve. 
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Harris, Forbes & Co 
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57% of the electric output of Consumers Power Company comes from its 


Hydro-Electric plants. 
74 Communities Served 


The bonds or debentures of this Company offer an attractive investment. 


General & Ref. 7s, 7.28% basis 





Tabloid Analysis 
Central Leather 

The character of the financial administration of a 
corporation and the position of assets with relation to lia- 
bilities, form the most reliable indices of a company’s 
strength and possibilities as an investment proposition. 

Examination of Central Leather, with these fundamen- 
tals in mind, reveals a favorable condition. Since 1915, for 
example, there has been earned for the common stock 
of this company $114.93 a share. Of this amount there has 
been paid out in dividends but $35 a share. The remainder 
$80, has been “plowed back” into the property. 

The farmers of the Northwestern States long ago 
learned that, in the long run, itis not the yield per acre 
in a given year, that makes for the real value of their 
land. The yield may be larger or smaller for one year 
than another. What makes for real value is the inherent 
fertility of the soil by reason of the nourishment that is 
ploughed back in after a crop has been garnered. 


Vital Statistics: 

For the year 1919 Central Leather was able to earn a 
balance of $30.11 a share for the common stock, as com- 
pared with a balance of only $10.44 for the preceding 


Debenture Serial 7s, 7.75% basis 


Complete illustrated circular sent on request for W-290 


The National City Company 


Main Office: National City Bank Building 
Uptewn Office: Fifth Avenue and 43rd Street 


Correspondent offices in over 50 cities. 
BONDS ACCEPTANCES 


PREFERRED STOCKS 











The House of CHAS. H. JONES & CO. 





No. 7 


Its Usefulness 


Perhaps you have often 
wondered how and when 
to invest money to secure 
absolute safety with profit- 
able returns? Perhaps you 
have desired to know of a 
financial house in direct 
touch with sound enter- 
prises requiring additional 
capital? 


In the very fact that we 
do not act as brokers in 
the perfunctory sense of 
the word, but that we are 
in closest touch with every 
condition governing our 
investment securities you 
will find our usefulness. 


(To be continued.) 


Current Investment Offer- 
ings ‘““‘W” sent upon request. 
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year. 
The following table is interesting: MUNICIPAL RAILROADAY 
1919 1918 CORPORATION BONDS 
RCOCE GUAR 5s ckinadidinnwcdaeds $98,274,150 $83,175,726 20 Broap Syreer. ~ New YorK 
Carrent PAbWiIGS <cccsccscvaciees 9,597,006 7,241,621 
WOCKING COSTER foo ccccesicsuescess 88,677,044 75,934,105 


Net tangible assets applicable to the common stock 
for 1919 were over $176 a share. 


Conclusions: 

The administration policy, together with the results of 
business for 1919 and the amount of earnings plowed 
back into the property, indicate a strong financial posi- 
tion. When the present vexing foreign exchange situa- 
tion has become more settled Central Leather should fare 
well. Export business of an extensive and profitable na- 
ture is expected by the company. Domestic demand is 
expected to be as favorable as for 1919. In view of the 
splendid asset position of the company, and the con- 
sistently conservative and constructive policy of admin- 
istration, the securities retain a good degree of invest- 
ment value. The common stock is more or less specula- 
tive in view of many uncertainties in the business world. 
But all factors being taken into consideration, it would 
seem reasonable to expect a healthy appreciation in the 
stocks marketwise during advances of the industrial list. 
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New Issue 


Dated December 1, 1919 


Jones, President of the Company: 
Property: 


Security: 


pany. 
Earnings: 


J. & W. Seligman & Co. 


54 Wall Street 
New York 
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Redeemable at the option of the Compa 
on thirty days’ no’ ces at 101% on or 
or before December 1, 1921, and at 100% thereafter, plus * accrued interest. 


of adjacent suburban communities. 


$2 400,000 


The Cincinnati Gas & Electric Co. 


Six Per Cent. Three-Year Secured Gold Notes 


Due December 1, 1922 


"Defore December 4 bi at ol ‘on 
The following information is summarized from a letter signed by Mr. Charles D. 


The Cincinnati Gas & Electric Company owns the gas and electric 
generating and distributing systems supplying Cincinnati, Ohio, and a number 
The Company owns one of the largest and 
most modern electric generating stations in the United States, having a pres- 
ent installed capacity of 60,000 K.W. and ultimate capacity of 120,000 K.W. The 
Company is now installing and equipping a third unit of 30,000 K.W., which 
will give an installed capacity of 90,000 K.W. 


These notes will be secured by deposit of $3,000,000 of the Company’s 
First and Refunding (now First) Mortgage 5% Gold Bonds, which in turn are 
secured by a first mortgage on substantially the entire properties of the Com- 


Income applicable to interest charges is equal to over three and one- 
quarter times the requirements on the total funded debt of the Company. 


The Company has one of the longest dividend records of any corporation in the 
United States, having paid dividends of not less than 4% per annum for over 66 
years. The.present rate of 5% has been paid since 1910. The market value of 
the stock at present quotations is over $25,000,000. 


We offer these notes, when, as and if issued, subject to approval of counsel. 


Price: 9714 and Interest 
YIELDING 7% 





A.B. — & Co., Inc. 


62 Cedar Street 
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AMERICAN LOCOMOTIVE. 


At first glance, the report of American Locomotive 
showed up very well. However, upon closer examination, 
the earnings for the second half of 1919 were disappoint- 
ing. During this period but $6.81 was earned in com- 
parison with the earnings of $24.17 a share for the first 
six months. Andrew Fletcher, president of the company, 
explained the decline in earnings this way: 

“The business of the company for the six months ended 
December 31, 1919, as was anticipated by the management, 
was of low volume due to practically a complete absence 
of orders from our domestic railways. The orders taken 
were largely from foreign railways, and were both on a 
cash and on a deferred credit basis. A larger volume of 
foreign orders on a deferred credit basis could have been 


taken, but the securities offered were of a character that 
in our opinion represented unusual commercial risks and 
were therefore declined. 


“The plants averaged for the six months period but 
29.2 per cent. tonnage production of their rated capacity 
and for the month of November, 1919, but 12.5 per cent. of 
capacity.” 





All Foreign Government 
Bonds, Checks, Currencies 


Dealt In 


LYNCH & MSDERMOTT 
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“Paid In Full?” 


Will your investments be paid in full in ae, 
interest, on the days due? You may be certa’ 

hold a bond safeguarded under the | my Pion, because of its 
strict and scientific provisions, and especially because of eur 


of monthly deposits, which compels automatic provision of cash to 
pay both principal and interest when due. 

Write for our booklet, : and ig which tells how and why 
the Straus Plan has always protected investors from loss. Ask for 
Circular No. B-1013 
S.W.STRAUS & Co. 

Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphis 

Milwaukee Los Angeles Pittsburgh 
Buffalo Cleveland Indianapolis Washington 


38 Years Without Loss to Any Investor 
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Gary Gratified at Steel Decision 














“Decree of Dissolution Would Have Been a Calamity,” ) * 
Says Chairman of Corporation—Never Was P hiladelphia 


Intention to Violate Sherman Act. 3 Company 








—————— 








———— 


Elbert H. Gary, chairman of the United States Steel 
Corporation, issued the following statement on the de- : 


cision of the U. S. Supreme Court rng the a ee eT CR ey 
tion suit of the Government against the corporation : sylvania grade crude oil to 
“All the members of the organization of the United $6.15 a barrel, the highest in 
States Steel Corporation and its subsidiaries are, of history, is being materially re- 

flected in the earnings of this 


course, much gratified by the decision of the Supreme ¢ 
Court of the United States, which, as I understand, great corporation. 


holds that the corporation was not in itself an organi- This Company has an un- 


‘broken dividend record of al- 


zation in violation of the Sherman Act, and in general mall 0c sleek a cue 
afirms the decision of the Circuit Court of Appeals. 1: the best feateces of a prefit- 
Those of us who were intimately connected with the able public utility, natural gas 
creation of the corporation and with its principles and and oil business. 


policies from that time until the present have never Circul R , 
doubted that the final decision in the case ought to oe OS Tegee 
be in its favor. There has never been any intention 








on our part to violate the Sherman Law. It has been 


our endeavor to be of real benefit to our employes, Hirsch Litenthaliil's 
y | 


our customers, our competitors and especially to the 
general public, and to be of injury to no one. That 
we may have failed in some respects is quite possible. |61 Broadway 
“The fact that a minority opinion, endorsed by three I get 


Members N. Y. Stock Exchange. 











New York | 














able judges, was filed in the case emphasizes the neces- 





sity on the part of industrial managers to observe the 
requirements of all statutory provisions and to keep 





constantly in mind the rights and interests of the public. 
I think from the beginning sentiment has generally 
been favorable to the corporation and, if so, it is 
because we have taken pains to publish the facts oy 
concerning our management, our conditions and our Seunkae 1853 
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intentions. 
intentions Foreign Exchange Letters of Credit 


“A decree of dissolution would have been a calamity. 
It would seriously have interfered with industrial prog- Travelers’ Checks 
ress and prosperity. The decision, as made, will im- Correspondents Throughout the 
measurably add to the general feeling of confidence in 


World 


the value of property and in the opportunities of busi- Knauth ‘Narchod & Kuhne 


———— Members New York Stock Eachange 


ness enterprise.” 


UNDERWOOD .OPPOSES FARE INCREASES. Equitable Building 


NEW YORE 





President Underwood of the Erie Railroad has pub- 
licly stated that he is opposed to the idea of higher 








Passenger fares on the steam transportation systems of 


the country. The Appalachian Oil Field 


There does not seem to be any reason, either in 
necessity or equity, for higher passenger fares. The Comprehensive Booklet “B” sent upon 


request 


Passenger is carried far cheaper than is a pound of 
freight. For example, the passenger loads and unloads REEDER & COMPANY 


himself. Again, the railroads as a whole do not expect 
to make any considerable profit from passenger service. 
Revenues from freight carriage must be such as to pro- @ BROADWAY 


Investment Securities 





NEW YORK 








vide the profit from the sale of transportation. — 
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John Bull Steadily Coming Back 


Increased Revenues, Reduced Government Borrowings, 
and Gradual Improvement in Foreign Trade Are 
Considered Healthy Indications. 





John Bull has a habit of doing things just a little differ- 
ently from the usual way. He complains and chortles as 
‘tthe mood demands. His fits of pessimism are as frequent 
as his periods of airy optimism. But, generally speaking, 
he has a habit of doing things. 

Right now John Bull is engaged in coming back, Things 
seemed rather blue a short time ago. Public men were 
captious. Financiers did not contribute much to the 
cheerfulness of prospect. But, according to observers 
sent over from this side of the Atlantic, and to scouts 
of commerce and finance kept permanently abroad, im- 
provement is under way. 

The government is managing a steady reduction in 
borrowing. In fact official taboo meets every suggestion 
contrary to reduction. 

Then the national revenues are showing marked and 
steady improvement. Results for the year are likely to 


be far in excess of the Chancellor’s estimates, if the 
present pace is kept up. John is turning the corner with 
ease. He is fast approaching the day of pay-as-you-go 
security. 

Foreign trade is fast placing the Empire on a sound 
basis. Witness the fact that 1919 showed a drop of some 
115,000,000 pounds in the adverse trade balance as com- 
pared with 1918. 

These are regarded as hopeful signs by the big men in 
finance and industry who, after all, can be relied upon 
for sound judgment as to the things which make for 
confidence in a foreign country. Our big bankers are 
talking a great deal about the extensive need of credits 
from the United States by the Old World. Most of the 
Old World probably will need them; would be in,a bad 
way without them. But John Bull seems to be helping 
himself out of his troubles. His needs daily are becom- 
ing smaller. In fact he is extending some extensive 
credits himself. 

It must not be understood that all of this means that 
there is a probability of an early and appreciable rise 
in sterling. No one who really appreciates the situation 
expects it. There are not to be forgotten the many 
needs of essentials on the part of continental Europe, 
all of which in the nature of things will be financed 
through London. 

Statistics just compiled by the British Board of Trade 
show rapid growth of exports of machinery, tools, iron, 
steel, cottons and woolens. These are favorable signs, 
when it is remembered that one of the most striking 
things about Britain’s progress last year was the for- 
ward leap taken by exports in the correction of the 
adverse trade balance. For example, exports in Decem- 
ber were almost 91,000,000 pounds, as compared with an 
average of nearly 49,000,000 pounds a month in the first 
quarter of last year. 

All in all, John Bull’s performance is encouraging. 
And, incidentally, it should be a spur to new efforts 
on the part of the United States which, as a result of 
new world conditions, should be the world’s greatest 
exporting nation. 

—- 0 ——_ 


SUPERIOR STEEL. 


Annual report of Superior Steel Corporation comes 
in the nature of a pleasant surprise in view of the 
generally poor showings made by many other steel 
companies during 1919. Company earned at the rate 
of $7.91 a share on the common stock compared with 
$7.90 for 1918. 

Gross sales for 1919 amounted to $7,661,277: compared 
with $8,961,862 for 1918, Net earnings applicable to divi- 
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springs and frames. 
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dends after all charges and taxes amounted to $816,726 
compared with $831,504 for 1918. 

Ability of the company to show earnings last year 
practically on a par with those of the previous year 
when all steel mills were working to capacity on war 
orders, was due primarily to the fact that it did not 
suffer to any extent from strikes. Company’s mills kept 
running all through the steel and coal strikes. 

President E. W. Harrison in the report speaking of 
the future states that the demand for products of the 
company is greater than ever experienced before and 
that very good results should be obtained by the com- 
pany this year. Company’s output to the extent of 
60 per cent. goes to automobile companies. Additions 
and extensions to plant, to be completed about July 1 
next, will add 25 per cent. to present capacity. 


—_—o—— 
DEERE & CO. 


Net operating income after debentures, Federal taxes, 
etc., of Deere & Co., manufacturers of farming imple- 
ments, for the year ended October 31, 1919, amounted to 
$5,257,177, which compares with $4,834,987 in the preceding 
year. Preferred dividends totaled $2,450,000. After all 
charges, etc., surplus amounted to $2,807,177. The annual 
report states that the company has reduced its subsidiary 
company bonded indebtedness to $222,000, having retired 
bonds amounting to $312,500 during the year. 
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a THE WEEK 
INBONDS| 








Bond Market Steady. 


The bond market for the week was an alternation 
of quiet and activity, but with evidence of renewal of 
strength at all times. Midweek improvement of domestic 
and foreign bonds seemed to indicate a somewhat en- 
couraged feeling regarding monetary conditions, although 
all nervousness regarding our credit situation has not 
been dispelled. 

Monday opened with trading in smaller volume com- 
pared with that for the average. daily movement in the 
previous week. Liberty issues opened lower, with rail 
and industrial bonds stronger. The same conditions 
repeated early in Tuesday’s trading, with heavy selling 
of United States Government bond issues, evidently in 
anticipation of March 15 tax payments. Ordinarily, 
holders would go to a bank for loans with which to 
meet such payments. But general scarcity of money 
at this time necessitates considerable sale of these se- 
curities to obtain required funds. 

Midweek found Liberty issues selling firmer, although 
general opinion was that there would be lower levels 
reached before any marked gains are recorded. 

Selling of bonds for foreign account continued in evi- 
dence, and bankers intimate that they have plenty of 
new financing on corporate account waiting for more 
advantageous offering than is found in the general public 
interest. High grade municipal and state issues met 
with favorable reception, the tax exemption feature 
forming the principal attraction. The yield on the 
present selling basis for such issues is about five per 
cent. 

Considerable disappointment is being expressed by 
investors in the failure of the railroad bond market to 
reflect the full meaning of improved conditions con'se- 
quent to the Cummins-Esch legislation recently passed 
by Congress. The answer seems to be perfectly obvious. 
There has been somewhat heavy sale of foreign hold- 
ings in these issues. Much of this sale has been of 
the “over the counter” variety, according to authorita- 
tive sources. Only the other day, it is stated, a block 
of $1,500,000 in bonds of one road alone were sold for 
foreign holders. But one feature in this connection is 
that all of the offerings by foreign holders have been 
well taken by the present market. 

Anglo-French 5s were noticeably in favorable demand, 
recording advances during the week. Japanese issues 
were fairly steady as compared with recent performance. 
In connection with the activity in foreign bonds, it is 
remarked that the American public is slow to become 
interested. Unlike Europeans, they have not been brought 
up to believe in investment in bonds of other countries 
and they consequently respond very slowly and with 
hesitation which limits purchase. 

Speculative railroad bonds during the week were gen- 
erally easier, Hudson & Manhattan incomes 5s, after 
gaining a few points, losing slightly more than two points 
on a day’s trading. Frisco railroad bonds displayed con- 
siderable activity, possibly due to the feeling that this 
road is in particularly good position. 

Speaking of railroad bonds generally, they are at their 
very lowest point of the century. The past few weeks 
have witnessed many declines. There has been heavy 
foreign selling, and the buying response has been feeble. 
That is the physiological condition—feeble buying power. 
But there is something more to a week’s market than 
the simple facts as to movement and surface indications. 
There is the question of fundamentals—underlying factors. 

Well-secured mortgage bonds of companies of good 


credit are selling to yield about 5% per cent. instead of 
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First Mortgage Bonds , 


Abundant security 
Responsible ownership 
Experienced management 
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175 monthly maturities 
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4 per cent. as before the war. It seems reasonable to 
assume that these bonds have touched botton. Then 
there are junior obligations which are selling to yield 
6 per cent. and better. And there are the mortgage bonds 
of companies whose credit is comparatively low. These 
bonds yield all the way from 6 to 8 per cent. at present 
price levels. 


Many believe that railroad bonds really are a buy at 
present prices and in view of prospects under the new 
legislation. They believe the roads will show a property 
value more than a billion in excess of outstanding securi- 
ties, and that replacement would show as double the pres- 
ent capitalization. This being true, there seems reason to 
have confidence in carefully selected railroad bonds as 
an investment. 








Investment Suggestions 


We have prepared a carefully selected list of 20 securities 
of prosperous companies operating in this territory. 


In this list you will find securities to meet your individual 
requirements. The yields range from . 


4 to 7% 


Gilson & Company 


705—17th Street, Denver 
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We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
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~ Hoard in Wall Steet 


Dy the Saunterer~ 


When a merchant comes into a New York bank now- 
adays and asks for additional credit he is welcomed with 
a handshake and given every courtesy—but he doesn’t 
get the loan. The word has gone out from all the big 
banks, and in fact the smaller institutions as well, that 
it is not desired to make any increases in loans, and 
particularly not to seek new customers who want to 
borrow. All this reflects the greater caution that has been 
instilled in every banking quarter. The pace of business 
expansion has been too fast and from high quarters has 
come the advice that a slowing down is necessary. In 
consequence of this new state of affairs promoters of 
new enterprises, particularly the untried, venturesome 
promotions, are coming to the metropolis in an expectant 
mood but going away empty handed. 

—o—- 


Since it became evident a few weeks ago that the rail- 
road bill would become a law, there has been quite a broad 
renewal of the buying of speculative railroad bonds which 
at present prices give a yield of from 7 to 9 per cent. 
Holders of inactive stocks which have, shown little or no 
sign of upward movement, have been selling them and 
reinvesting the proceds in these speculative bonds. The 
mails of stock brokers have been filled with letters of cus- 
tomers containing checks for the purchase of such bonds, 
and one man who went into his broker’s office for the 
first time in four years brought along with him 67 cer- 
tificates for one share each in as many companies which 
he desired sold, the proceeds to be put into railroad bonds 
of the above description. This man had bought all these 
shares one at a time as his savings accumulated and said 
he believed in diversifying his holdings as much as pos- 
sible, always avoiding buying more than one share in any 
one corporation. It was found that he had used good 
judgment in his purchases and that most of his single 
shares had a good market and he did not have to take any 
large losses when he sold. 


—o—— 


According to bankers whose relations with the Treas- 
ury Department and the Wilson Admriistration have 
been so intimate as to have afforded the opportunity 
for a close study of the character of President Wil- 
son, the Chief Executive will leave office in March, 1921, 
a much more conservative man than when he entered 
the White House in March, 1913. At that time Mr. 
Wilson, whose suspicions of people he does not know 
are easily aroused, was surrounded by a crowd of radicals 
or semi-radicals, who poured into his ears many tales, 
some real, but mostly imaginary or distorted, about the 
alleged crimes of “Big Business,” which had contributed 
liberally to the campaign funds for his defeat. The big 
corporations and leading bankers were not ignorant of 
this propaganda, but their opportunity to correct the 
wrong impressions the President had gained did not come 
until 1917, when the United States entered the war and 
“Big Business” hdd to be called in to help win the war. 


—- 


Mr. Wilson came personally into contact with the heads 
of our great industries and quickly found they were 
moved by the same patriotic impulses that inspired the 
average citizen of humble station and he learned to lean 
upon these men, not a few of whom he took into his con- 
fidence. So much was this so that the President, either 
personally or through trusted agents, very often sought 
advice from the very men whom he had at first distrusted 
and he found his capitalistic advisers of great help to him. 
Many more of these men than the public was ever aware 
of were at the call of the President at the Paris confer- 
ences and gradually the President swung away from his 
early views. 
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Tor Eddi fom a 
Richmond, Va., March 4, 1920, 


Dear Eddie: 


oo Eddie, I decided I wouldn’t 
play the stock market any more 
on a margin, which no matter how big 
your margin is, it ain’t never enough. 
The only way to play the market abso- 
lutely safe is to have a margin of at 
least 200 per cent. or twice what the 
stock costs you. Then you can sleep nights, because no 
matter how much the stocks go down you got 100 per 
cent. extra up for safety. Why didn’t anybody else ever 
thought of it? 

Eddie, I wish you would explain it to me this here 
call and put business. Sol Kaufman is trying to get me 
interested and comes around dll the time telling me I 
shouldn’t play the market on a.margin, but buy a call 
or a put and you can’t lose much, and sometimes you 
make a fortune, and you don’t bother with rotten exe- 
cutions, and you don’t pay no interest charges, or noth- 
ing. It looks and sounds so easy, there must be a catch 
in it. Where is it? 

He says that if I had bought a call on General Motors 
at 350 when it was selling at 310 I would have made 
$5,000, because right away it went to 400, and if then I 
would have bought a put at 350 I would have made an- 
other $5,000 because then it went down to 300. He says 
it would have cost me only $275 all together, so I would 
have made net $9,725, or nearly 4,000-per cent. It looks 
so wonderful maybe I'll try it once. 














my 


ork 


|| 


Yours, etc., 
DAVE. 


P. S—I forgot to tell you I bought a call on 100 Steel 
at 108 for $137.50. 
P. S—Steel has been going down ever since, and it’s 


now 98. 
P. S—Sol Kaufman just came in and asked me why I 


hadn’t sold 100 Steel against my call when it was 105. I 
knowed their was some catch in it. 
——o—— 
KELLY-SPRINGFIELD. 


In 1919, after Federal taxes, Kelly-Springfield was able 
to show gross profits of $7,034,284 which was somewhat 
more than $150,000 less than in 1918. The cost of opera- 


taxes which were less than one-third of what they were 
in the previous year, helped to keep the net profits up. 
The demand for the company’s products, according to re- 
ports, is far greater than the production. The new plant 
at Cumberland, Md., is expected to be in operation in 
June and will be relied upon to bring the supply some- 
where near the demand. At any rate the new unit will 
ultimately double Kelly-Springfield’s present capacity. 
Because of the inactivity of the stock market, K-P did 
not show any signs of activity on either side of the 


market. 
—— Oo —- 


UNITED LIGHT & RAILWAYS. 


For the twelve months ended January 31, 1920, United 
Light & Railways showed an increase in gross earn- 
ings of over $1,000,000. After all charges, the balance 
available for dividends amounted to $1,145,049 as com- 
pared with $1,081,610 during the previous twelve month 
period. After the payment of preferred dividends there 
was added to surplus $540,132, an increase of over $65,000 
over the previous year. A preferred stock dividend of 


os! 


~— 
Boy 


1% per cent. was declared on the first preferred stock 
payable April 1, 1920, to holders of record as of March 
15, 1920. The annual meeting of the company will be 
held on March 15, 1920 and books will be closed on 
March 4 because of this. 
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New England—lIts Economic Situation Discussed 


New Haven Analyzed—Reorganization of Boston & Maine— 
Various Copper Securities—Very Little Copper Being Sold— 
Zinc Issues Show Up Well | 


By CRAUFURD HOWSON, 
Boston Correspondent, The Financial World ‘ 








EW ENGLAND is gradu- 
N ally recovering from the 

grip of snow and ice 
which has for weeks hampered 
transportation and restricted in- 
dustry. One has to go to some 
of the oldest inhabitants to find 
one who remembers a winter of 
equal severity. 

This winter, I may say, also 
rather sets at naught the fiction, 
which had come to be rather 
widely accepted, that the climate 


Haven. 


HE outlook for New England transporta- 

tion and copper industry is a subject of 
increasing interest on the part of investors. The 
recent storms, with consequent large increase in 
operating expenses for steam and electric trans- 
portation companies, is certain to be reflected 
upon industry in general. 
correspondent the future for Boston and Maine 
would seem to be more favorable than for New 
His deductions are especially worthy of 
consideration. A fillip to copper shares is antici- 
pated as a result of probable advances in price 
of copper metal in the near future—The Editor. 


almost any section of the country 
to put the railroads in this sec- 
tion in a way to earn a fair re- 
turn on their property invest- 
ment, to enable them to rehabili- 
tate their earnings, which have 
been pretty well “shot to pieces,” 
and to revive their credit. The 
property investment of the rail- 
roads in New England is not less 
than $755,000,000. In 1919 the rail- 
roads in this section earned only 
a trifle over 1 per cent. on this 


In the view of our 





had undergone a fundamental 


investment. To enable them to 





change due to a shift of the Gulf 
Stream, and that none of the “old-fashioned” winters 
were to be seen any more. 


All of this may seem rather far afield in its bearing on 
finance, but as a matter of fact it is not. The storms have 
profoundly affected business. They have stopped the 
free movement of coal here, and shortage of fuel has 
been acutely felt; industrial plants have been forced to 
shut down or curtail, thousands of freight cars have been 
hopelessly snowed under and frozen in on the New Eng- 
land railroad lines. 

Goods and foodstuffs have been held in freight cars 
storm-bound until they spoiled; millions of dollars’ worth 
of goods have piled up at terminals and have been backed 
up on manufacturers. This stoppage of the normal flow 
of business literally has tied up millions of dollars in 
“frozen credits.” It has had a distinct influence in ac- 
centuating the money stringency, making liquidation im- 
possible. 

The necessity of freeing the traffic arteries has been 
recognized here as of paramount importance. Indus- 
trial plants along the New Haven lines February 29 
turned out some 2,000 workers to help free the cars ard 
tracks in New Haven freight yards at and at junction 
points. The New Haven was the first road to inaugurate 
a “freight drive.” All this is bringing results, and, with 
the aid of more moderate weather conditions, traffic and 
business should be back to normal. 


The expense of snow and ice removal and the demorali- 
zation of traffic has added probably millions of dollars 
to the expense of railroad and street railway operation 
in this section. The exhibits of earnings for January and 
February can hardly fail to be affected. But the rail- 
roads have been restored to private operation, and that 
is the main thing. Railroad officials are back at their 
desks and working with zest in the interests of their 
respective companies once more. And I may say they 
are rather optimistic as to the outlook with new railroad 
legislation designed to help the earnings and credit of 
the carriers and with a substantial rate increase in 
prospect. They appreciate that there will be complaints 
from the public as of yore. But the public was un- 
doubtedly heartily sick of government operation, and is 
determined to give private operation a fair trial. 

On the result hangs a big issue—the desirability of 
srivate operation as a permanent policy versus govern- 
ment ownership. 


It undoubtedly is true that the railroads in New Eng- 
land will need a rate advance relatively greater than in 


earn 5% per cent. or 6 per cent. 
would require a rate advance, based on 1919 freight 
revenues, of not less than 25 per cent., and probably 
nearer 30 per cent. Percy Todd, former head of the 
Bangor & Aroostook Railroad, and recently regional 
director of railroads for this section under the Railroad 
Administration, has stated that the New England rail- 
roads would require a 40 per cent. advance in freight 
rates. But how to obtain such a high increase in rates 
without jeopardizing the position of New England manu- 
facturers in competition with others is the problem. One 
thing seems certain, and that is that local rates cannot 
be advanced anything like 40 per cent., but the railroads 
of New England must obtain from the trunk lines a 
larger division of through rates on joint traffic. And 
this would be eminently fair, and has long been recog- 
nized. The New England roads are essentially terminal 
roads, with relatively short hauls, which are less profit- 
able to railroads than long hauls at low rates. 


New York, New Haven & Hartford. 


New York, New Haven & Hartford stock recently has 
been one of the strongest of the low-priced issues, ad- 
vancing within two weeks from about 26 per share to 
above 36 on the prospect of passage of the new railroad 
legislation. It is rumored that a pool has been working 
in New Haven, as well as in Rock Island. 

It is true, of course, that the prospective law of rate 
making to yield a fair return on property investment 
greatly improves what has been rather a hopeless out- 
look for the New Haven. But it cannot be said that 
even with a large rate increase of say 28 per cent. the 
New Haven could show very great earning power on its 
stock. It would be relatively much less than some of the 
Western and Middle Western railroads which have been 
recently reorganized, and whose stocks are selling for 
comparatively low prices; less also than the recently 
reorganized and consolidated Boston & Maine could 
probably show on its common stock. And yet New Haven 
and Boston & Maine stocks are selling about on a parity 
in the market. 

The great trouble with the New Haven is relatively 
very heavy fixed charges in proportion to earning power. 
It has many investments which are unprofitable and 
yield it no commensurate return, and it has a floating debt 
of about $57,000,000. What to do with that floating debt 
is a problem. The bulk of it has been dragging along 
year after year. The road’s credit has not been suffi- 
cient to permit its being funded or taken care of in some 
other way. 
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Gorham Manufacturing Company 


7% Cumulative Preferred Stock 
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stock of this company for investment. 


PRICE: $100 PER SHARE 


Brown, Lisle & Marshall 


Large earnings. 
Long dividend record. 
Excellent management. 


201 Turks Head Bldg. 
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Boston & Maine. 


The Boston & Maine has been reorganized under gov- 
ernment auspices, and its floating debt has been taken 
care of. The money to pay off the nearly $20,000,000 of 
matured obligations was obtained by selling bonds to the 
government. The bonds are secured under a new mort- 
gage made on the Boston & Maine and consolidated 
lines. 

It is apparent that, with a substantial increase of say 
28 per cent. in freight rates, the Boston & Maine will 
be put in position to earn not only its full preferred 
dividends, but a substantial amount on the common stock. 
With a rate increase of that amount net operating income, 
using 1919 freight earnings as a basis of calculation, and 
assuming that the increase could practically all be saved 
for net, it would be able to bring its net income even up 
to the excellent result of 1916, which was an exception- 
ally good year. It must be understood that what the 
various roads are likely to earn, given a stated freight 
increase, is largely conjectural, but it appears conserva- 
tive enough to take 1919 freight earnings as a basis for 
calculation. This being so, and, provided operating ex- 
penses do not show in the future a disproportionately 
large increase, it would not be unreasonable to expect 
Boston & Maine to earn $10 to $11 per share on the com- 
mon stock. Allowing it a 6 per cent. return on property 
investment, however, the earnings probably would not 
work out as large. This being so, it might be expected 
that Boston & Maine might with a large increase in 
freight rates have some excess of earnings over a 6 per 
cent. return on property investment and a consequent 
portion to divide with the general railroad contingent 
fund. 

The first preferred dividends seem to be particularly 
well safeguarded under the new railroad legislation, and 
these issues are selling at attractive investment levels. 
There is, moreover, a very good possibility of common 
dividends in the future. None can be paid, however, 
during the five-year period, 1919 to 1923, inclusive, un- 
less $12,000,000 6 per cent. first preferred stock is sold 
for cash at par and the proceeds applied to reduction 
of debt to the government. 


Copper Stocks. 


Copper stocks are being largely neglected, although 
many of them are distinctly cheap. While some copper 
is being sold all the time, both for domestic consumers 
and for export, there is nothing spectacular just now 
such as the big buying movement of November, Decem- 
ber and January which used up such a big block of the 
metal, 

Prices remain remarkably firm, and any large-scale pur- 
chasing of the metal, which may materialize at almost 
any time, it is believed in copper circles, might result in 
a substantial advance in the price of the metal. This 
would undoubtedly give a fillip to the copper shares. 

Among the attractive medium priced copper stocks 
is Mohawk Mining. This company has but 100,000 
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shares of stock outstanding. It produced over 12,000,000 
pounds of copper last year at a cost of 9 cents per pound 
at the mine. Notwithstanding that 1919 was an exceed- 
ingly lean year in the copper metal market, the company 
paid dividends of $5 per share and earned considerably 
more than that sum. The stock at the present selling 
price of under $63 per share is considered cheap. The 
company carried over no unsold metal into 1920, having 
disposed of its entire 1919 output. At the close of the 
year it had net quick assets of over $2,000,000. 


Isle Royale. 


Another copper stock of merit which is selling at a 
relatively low price, and which seems to have possibilities, 
is Isle Royale, now quoted around $31 per share. It is 
believed that the directors at a meeting in the near 
future may declare a dividend of $1 per share. The last 
dividend paid by the company was 50 cents per share on 
September 30. The increased dividend disbursement could 
easily be made on the 150,000 shares outstanding, as the 
Isle Royale treasury is in comfortable position. At the 
present time it has net current assets of over $1,850,000. 


The Zinc Stocks. 


The zinc stocks, Butte & Superior and American Zinc, 
sponsored by Boston interests, have been showing marked 
strength of late, reflecting the brisk business in progress 
in zinc, the metal. Butte & Superior has been doing par- 
ticularly well. In the last three months of 1919 alone net 
profits amounted to $566,980, equivalent to $1.95 per share. 
Total profits for the year were $1,077,493, or $3.31 per 
share. With the stock selling around $28 per share, it is 
regarded as having good prospects. The same may be 
said of the American Zinc issues, particularly the pre- 
ferred. 
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Market Undertone Strong 


When sterling exchange, without warning, advanced 
Thursday to a new high record—the highest since Janu- 
ary 28—the better feeling which had been engendered 
in the Street because of the favorable decision of the 
Supreme Court in the Steel Corporation dissolution suit, 
was reflected in sharp price recoveries in industrial 
stocks and commodities. 

The first half of the week was quiet, with an irregular 
upward tendency. A more confident feeling on the part 
of the Street was in evidence, although the demonstra- 
tion was more psychological than material. 


The action of the rail stocks was something of a 
disappointment, more particularly to those who had per- 
suaded themselves into the belief that the previous 
week’s gains were forerunners of a broad advance. 


One fact was pretty definitely demonstrated during the 
week. Perhaps it can best be expressed by repeating 
the words of Vice-President Sisson of the Guaranty 
Trust of New York in an address in Toronto: 

“Europe has not succumbed to its economic catas- 
trophe,” the banker declared. “And I have faith enough, 
blind faith, if you will, to believe that it will not succumb.” 

The stock market is quick to respond to favorable 
news. When word came that England and France were 
likely to export some $250,000,000 in gold to the United 
States to help meet the Anglo-French bonds maturing 
next October, the tone of the market strengthened. 

But the sudden rise in prices should be a warning to 
observe caution. The advance mainly was confined to 
the industrials. That is not an altogether healthy sign. 
It must be kept in mind that the period of readjustment 
is by no means worked out. Monetary conditions in 
the United States still are uncertain. It therefore is 
not safe to allow one’s self to be governed by anticipa- 
tion of any great buoyancy, for the present at least. 
Just as it has been best to exercise discretion in both 
selection and holding in the past month or so, it is the 
best thing to do today. : 

However, sterling’s advance is a fair reflection of 
European tendencies, and possibilities. Other rates of 
exchange moved forward similarly. There is indication 
of a tendency to mend. Doubtless this recovery will 
be stimulated by such developments as the suggestion 
that Britain and France will prepare well in advance 
for the fall maturities in this country. 

But, here is a thought inspired by the above: Europe 
must be nourished carefully. Five years of bitter strug- 
gle like those closed with the armistice were far too 
drastic in effect to permit of any other treatment. A 
speculative debauch here will not contribute to the re- 
covery. Speculation weakens when excessive. It is not 
invigorating. ‘ 

As has been stated, the rails dragged and sagged dur- 
ing the week. The advances that many anticipated were 
not sustained. This led to closer observation of the 
action of the past two weeks and led to a fairly general 
conclusion that perhaps the character of the buying has 
not been of the best. In other words, it has been.specu- 
lative, not investment buying. In such purchasing, the 
speculator spreads out his purchases and lets go when 
he can realize a small average profit. The ultimate 
result is depression. The movement is not constructive. 
Still, one should be an optimist as to the rails, particu- 
larly regarding the bonds. 

After passing the midweek post, equipment and steel 
shares improved, overcoming the ill effect of somewhat 
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unfavorable statements issued last week. Reported piling 
up of railroad equipment orders was taken as a reason 
for encouragement. 

Taking a broad view of the entire situation, there is 
much to sustain the feeling that adjustment is proceeding 
with favorable orderliness. The credit situation is weak, 
but it is not hopeless. We are slowly coming out of 
our troubles. But the road ahead is not altogether clear. 
We continue to advise caution. 
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March 8, 1920 
Liberty Bonds and Their Decline 


A Number of Reasons Given for the Decline in Liberties 
—Attractive Yields for the Investor of Moderate 
Means. 





To the new investor, the one who for the first time 
put his money into securities (and his first one, most 
likely, was the Liberty Bond), the prices of the Govern- 
ment obligations selling considerably below par causes 
comment on his part when he sees his first so-called in- 
yestment selling at a level which shows him a loss. There 
are, however, a number of reasons, all of which “hold 
water,” for the present levels of the Liberty Bonds. 


’ First is the advance in the general level of the interest 
rate. In pre-war times the interest level hovered around 
the 3% level. It is apparent that now it is around a level 
above 5%. The earlier rate of interest can be explained 
to some extent by the fact that the Government indebted- 
ness prior to the war was indeed small as compared with 
the present debt. This has in all probability caused the 
decline in Liberties to a level around that of the present. 

Another cause for the decline in the prices of Liberty 
Bonds is the fact that they were widely distributed. Many 
people bought the bonds on a partial payment plan and 
when they had completed the payment for the securities 
immediately turned them into cash. This liquidation 
naturally unsettled the market especially when the Treas- 
ury made no attempt to support and stabilize it. The 
Government later came into the market through the War 
Finance Corporation which made large purchases in the 
market. This Corporation was the representative for the 
sinking fund. 


‘ Still another cause for a declining market in Liberty and 
Victory Bonds and Notes is the advance in discount rates 
at the Federal Reserve banks. In other words, banks are 
charging their customers 6%, and more, for loans secured 
by Liberty Bond collateral. This, in all probability, will 
cause some selling of the bonds, but not to any great ex- 
tent, although it may continue for some time. 


Even though prices of Liberty Bonds may not seek a 
higher level for some time to come because of this afore- 
mentioned selling, it appears that the bonds have about 
reached their bottom or else very close to it. For that 
reason, at the present level, the bonds are to be considered 
as investments which yield from about 4.40% to 5.40%, not 
including the 3%4s, which sell at a lower yield because of 
the tax-exempt feature contained in them. 


At the present levels, the Victory 4348s, which mature in 
1922-23, yield about 6.20%. The next best yield is 6%, 
which is shown on the Third Liberty 4%s at the price of 
90. The Fourth 4%s around the present level yield about 
5.25%, while the Second 4%s yield somewhat above 5%. 


For the investor of moderate means, the third 4%s 
seem to offer the best possibilities. The bond to maturity 
yields about 6% and matures in eight years. The short- 
ness of the maturity of the Victory 334s does not make 
the note so attractive except to one who wishes to invest’ 
his funds for but two years. ; 

If the interest rate should again reach pre-war levels cf 
around 3%, within say the next five or six years, the Third 
4%s should seek a level around 102 or 103 at which price 
it would yield somewhat above 3%. 


—po—— 


STANDARD OIL OF CALIFORNIA. 


Earnings of the Standard Oil Company of California 
for 1919, after depreciation, depletion and Federal taxes, 
were double those of the previous year. Net for the 
outstanding capital stock for 1918 was equivalent to $15.04 
a share. For 1919 the net was $31.26 a share. In 1919 
the net income available for dividends was $48,566,327, 
which was an increase of approximately $4,300,000 over 
the preceding year, when net earnings were $14,953,074. 
A part of the increase in net available for dividends was 
due to smaller Federal tax appropriation last year. 








Circular on Railroad Stocks 


OLDERS of railroad stocks desiring to inform 

H themselyes as to the showing made by the 

principal roads for several years past should 

not fail to send for our comprehensive circular 

entitled “The Earning Capacity of the Railroads 
During and Prior to Government Control.” 
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25 Broad Street, New York 
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OUT OF RANGE—QUITE SO. 


Unless the buyer is familiar with the prevailing market 
for foreign Government obligations he is likely to pay 
a very fancy price for some of them and, later, discover 
he has not obtained a bargain such as he was led to 
expect. A probable case of this character was called 
to our attention by an Iowa bank. It comes through 
the office of Andrews & Co., whose financial operations 
at various times has been a source of surprise to con- 
servative investment concerns. In a circular drawing 
attention to some of these foreign investments in the 
breezy style peculiar to the company, the French 5 per 
cent. Victory loan of 1916 is offered for present delivery 
at about 85, when the market for the bond through any 
reputable concern, on the day this was written, was 
really $63.50. A price of $80 i§ made for the Italian 
Treasury Notes—five per cent.—when the current in 
in New York is $48. Considering the difference in price 
investors who purchase these securities at figures quoted 
by Andrews are not likely to be in a pleasant state of 
mind when they discover what has happened. 
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Established in 1859, this company is one of the 
largest manufacturers of high-grade furniture. 


Earning at the rate of four times Preferred Stock 
dividend requirements. 


Dividends on the Common Stock have been paid 
almost uninterruptedly for 25 years. Net quick 
assets are $265 for each $100 of this issue of Pre- 
ferred Stock. 


12%% of annual net earnings are to be set aside 
beginning 1924 to retire the Preferred Stock. 


The Company has never had any mortgage or lien 
on any of its property. 
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Market Undertone Strong 


When sterling exchange, without warning, advanced 























Thursday to a new high record—the highest since Janu- 
ary 28—the better feeling which had been engendered 
in the Street because of the favorable decision of the 
Supreme Court in the Steel Corporation dissolution suit, 
was reflected in sharp price recoveries in industrial 
stocks and commodities. 

The first half of the week was quiet, with an irregular 
upward tendency. A more confident feeling on the part 
of the Street was in evidence, although the demonstra- 
tion was more psychological than material. 

The action of the rail stocks was something of a 
disappointment, more particularly to those who had per- 
suaded themselves into the belief that the previous 
week’s gains were forerunners of a broad advance. 


One fact was pretty definitely demonstrated during the 
week. Perhaps it can best be expressed by repeating 
the words of Vice-President Sisson of the Guaranty 
Trust of New York in an address in Toronto: 

“Europe has not succumbed to its economic catas- 
trophe,” the banker declared. “And I have faith enough, 
blind faith, if you will, to believe that it will not succumb.” 

The stock market is quick to respond to favorable 
news. When word came that England and France were 
likely to export some $250,000,000 in gold to the United 
States to help meet the Anglo-French bonds maturing 
next October, the tone of the market strengthened. 

But the sudden rise in prices should be a warning to 
observe caution. The advance mainly was confined to 
the industrials. That is not an altogether healthy sign. 
It must be kept in mind that the period of readjustment 
is by no means worked out. Monetary conditions in 
the United States still are uncertain. It therefore is 
not safe to allow one’s self to be governed by anticipa- 
tion of any great buoyancy, for the present at least. 
Just as it has been best to exercise discretion in both 
selection and holding in the past month or so, it is the 
best thing to do today. 

However, sterling’s advance is a fair reflection of 
European tendencies, and possibilities. Other rates of 
exchange moved forward similarly. There is indication 
of a tendency to mend. Doubtless this recovery will 
be stimulated by such developments as the suggestion 
that Britain and France will prepare well in advance 
for the fall maturities in this country. 

But, here is a thought inspired by the above: Europe 
must be nourished carefully. Five years of bitter strug- 
gle like those closed with the armistice were far too 
drastic in effect to permit of any other treatment. A 
speculative debauch here will not contribute to the re- 
covery. Speculation weakens when excessive. It is not 
invigorating. 

As has been stated, the rails dragged and sagged dur- 
ing the week. The advances that many anticipated were 
not sustained. This led to closer observation of the 
action of the past two weeks and led to a fairly general 
conclusion that perhaps the character of the buying has 
not been of the best. In other words, it has been specu- 
lative, not investment buying. In such purchasing, the 
speculator spreads out his purchases and lets go when 
he can realize a small average profit. The ultimate 
result is depression. The movement is not constructive. 
Still, one should be an optimist as to the rails, particu- 
larly regarding the bonds. 

After passing the midweek post, equipment and steel 
shares improved, overcoming the ill effect of somewhat 
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unfavorable statements issued last week. Reported piling 


up of railroad equipment orders was taken as a reason 
for encouragement. 

Taking a broad view of the entire situation, there is 
much to sustain the feeling that adjustment is proceeding 
with favorable orderliness. The credit situation is weak, 
but it is not hopeless. We are slowly coming out of 
our troubles. But the road ahead is not altogether clear. 
We continue to advise caution. 











Rogers & 
Stackpole 





| Stocks | 
| | Bonds || 
Cotton | 
Grain 








Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad St. 


New York City 
































When writing advertisers, tell them you are @ subscriber to The Financial World 








March 8, 1920 
Liberty Bonds and Their Decline 


S Number of Reasons Given for the Decline in Liberties 
—Attractive Yields for the Investor of Moderate 


Means. 





To the new investor, the one who for the first time 
t his money into securities (and his first one, most 
kely, was the Liberty Bond), the prices of the Govern- 
ent obligations selling considerably below par causes 
mment on his part when he sees his first so-called in- 
estment selling at a level which shows him a loss. There 

however, a number of reasons, all of which “hold 


ter,” for the present levels of the Liberty Bonds. 


First is the advance in the general level of the interest 
te. In pre-war times the interest level hovered around 
the 3% level. It is apparent that now it is around a level 
rove 5%. The earlier rate of interest can be explained 

some extent by the fact that the Government indebted- 

ss prior to the war was indeed small as compared with 
the present debt. This has in all probability caused the 
ecline in Liberties to a level around that of the present. 

Another cause for the decline in the prices of Liberty 
Bonds is the fact that they were widely distributed. Many 
people bought the bonds on a partial payment plan and 
when they had completed the payment for the securities 
mmediately turned them into cash. This liquidation 
naturally unsettled the market especially when the Treas- 
ury made no attempt to support and stabilize it. The 
Government later came into the market through the War 
Finance Corporation which made large purchases in the 
market. This Corporation was the representative for the 
sinking fund. 


Still another cause for a declining market in Liberty and 
Victory Bonds and Notes is the advance in discount rates 
at the Federal Reserve banks. In other words, banks are 

harging their customers 6%, and more, for loans secured 

y Liberty Bond collateral. This, in all probability, will 
cause some selling of the bonds, but not to any great ex- 
tent, although it may continue for some time. 


Even though prices of Liberty Bonds may not seek a 
higher level for some time to come because of this afore- 
entioned selling, it appears that the bonds have about 
reached their bottom or else very close to it. For that 
ason, at the present level, the bonds are to be considered 
as investments which yield from about 4.40% to 5.40%, not 
nceluding the 3%4s, which sell at a lower yield because of 
tax-exempt feature contained in them. 


At the present levels, the Victory 434s, which mature in 
922-23, yield about 6.20%. The next best yield is 6%, 
hich is shown on the Third Liberty 4%s at the price of 

The Fourth 4%4s around the present level yield about 


5%, while the Second 4'%4s yield somewhat above 5%. 


) 


For the investor of moderate means, the third 4%s 
m to offer the best possibilities. The bond to maturity 
elds about 6% and matures in eight years. The short- 
s of the maturity of the Victory 334s does not make 
e note so attractive except to one who wishes to invest 
funds for but two years. 
If the interest rate should again reach pre-war levels cf 
und 3%, within say the next five or six years, the Third 
s should seek a level around 102 or 103 at which price 
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would yield somewhat above 3%. 
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STANDARD OIL OF CALIFORNIA. 


irnings of the Standard Oil Company of California 
1919, after depreciation, depletion and Federal taxes, 
re double those of the previous year. Net for the 
tstanding capital stock for 1918 was equivalent to $15.04 
hare. For 1919 the net was $31.26 a share. In 1919 
net income available for dividends was $48,566,327, 
ch was an increase of approximately $4,300,000 over 
preceding year, when net earnings were $14,953,074. 
part of the increase in net available for dividends was 
e to smaller Federal tax appropriation last year. 
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OUT OF RANGE—QUITE SO. 


Unless the buyer is familiar with the prevailing market 
for foreign Government obligations he is likely to pay 
a very fancy price for some of them and, later, discover 
he has not obtained a bargain such as he was led to 
expect. A probable case of this character was called 
to our attention by an Jowa bank. It comes through 
the office of Andrews & Co., whose financial operations 
at various times has been a source of surprise to con- 
servative investmert concerns. In a circular drawing 
attention to some of these foreign investments in the 
breezy style peculiar to the company, the French 5 per 
cent. Victory loan of 1916 is offered for present delivery 
at about 85, when the market for the bond through any 
reputable concern, on the day this was written, was 
really $63.50. A price of $80 is made for the Italian 
Treasury Notes—five per cent—when the current in 
in New York is $48. Considering the difference in price 
investors who purchase these securities at figures quoted 
by Andrews are not likely to be in a pleasant state of 


mind when they discover what has happened. 
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The Philadelphia Company—Oil and Public Utility 


The Past Record of This Company Speaks Well for Itself— 


Extensive Oil Drilling Campaign in Progress 


Company Is 





A Consistent Dividend Payer 


By MARSHALL EMERY 


burgh is apt to be influenced more or less by one’s 

perspective, or sense of proportion. The company, 
besides being a public utility, is dependent for a large 
proportion of its earnings upon natural gas and oil. 
During the collapse of the New York traction securities 
last year, the Philadelphia Company’s securities suffered 
in sympathy. At that time commentators remarked that 
it was surprising that the public did not seem to be able 
to assimilate the fact that this utility corporation is a 
street railway enterprise only in a minor way and that it 
could, without loss of its earning power, cancel its in- 
vestment in the Pittsburgh Railways Company. 


. NALYSIS of the Philadelphia Company of Pitts- 


There is a sentimental aversion on the part of many 
investors against placing too much confidence in com- 
panies which owe a major portion of their earning power 
to ownership of gas and oil properties. There may be 
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Earnings on Preferred and Common Stocks. 


reason for this. Gas and oil properties have been known 
to “peter out.” But continued improvement in earnings, 
with results of new drillings, seem to indicate that the 
possibility of any abrupt loss of returns from oil and gas 
holdings of the Philadelphia Company comes within the 
realm of improbability for some time to come. 

In passing, the writer might point to the remarkable 
success of Cities Service, if reassurance is needed for 
confirmation of faith in this corporation. 

Latest estimates from the general offices of the com- 
pany indicate that the statement for 1919 will be very 
favorable indeed. The expansion policy of the company 
seems to be amply vindicated when one views the results 
as shown in earnings. 

For example, while the company is making no money 
from its traction holdings, the earnings from gas and 
oil fields show a steady improvement month to month. 
The full year will show, it is estimated, 13 per cent. earned 
on the common stock as compared with 9 per cent. in 1918. 
An important fact to bear in mind is, the oil subsidiary 


is earning more than $1,200,000 annually, which is suf- 
ficient to meet the parent company’s fixed charges. 

The returns for the eleven months ending with No 
vember last of the Philadelphia Oil Company, owned by 
the Philadelphia Company, which are the most recent 
available official figures, were: 


1919 1918 
Eleven months gross........ $1,185,726 $798,044 
Wet miter GamGS.c<. .cécccses. 1,013,344 624,780 


An extensive drilling campaign, I am informed, has been 
determined upon for 1920, which will increase oil pro- 
duction, in the estimation of the company, as much as 25 
per cent. The latest figures show 128 oil wells in opera- 
tion in the company’s fields in western Pennsylvania 
and West Virginia. Enlargement of the company’s gas 
production also is being recorded. During the winter a 
new gas well at McKeesport has increased the gas output 
8,000,000 cubic feet daily and the well in Dodridge County, 
W. Va., has had its capacity more than trebled within 
the past four months. 

The parent company for the past eighteen years has 
not failed to pay dividends of not below 6 per cent. on 
its common stock and the full 5 per cent. on the old pre- 
ferred stock. After payment of all charges and divi- 
dends, the company was able to show surpluses for the 
years 1915-16-17-18. For nine years, 1911 to 1918, the 
company earned for its common stock, after deducting 
full preferred dividends, an annual average of 10.6 per 
cent. 

The asset position of the company is excellent, there 
being, at the close of 1918, net tangible assets applicable 
to the common stock equal to $62 a share. The par value 
of the common is $50 and the present market quotations 
are around 36. 

For the year ended December 31, 1918, the current as- 
sets were $7,457,761. This compares with total current 
assets of $3,173,603 for the year ended March 31, 1918 
The fiscal year has been changed from March to Decen 
ber 31. 

Total current liabilities for the year ended December 
31, 1918, were $3,579,655, as compared with current lia 
bilities for year ended March 31, 1918, of $4,711,065. 

In 1918, as for December 31, the net working capita 
was $3,878,106. As liabilities current exceeded assets 01 
March 31, 1917, by $3,146,601, the improved condition 
working capital is a good index. 

The Philadelphia Company of Pittsburgh, of course 
is a holding corporation. On December 31, 1918, the con 
pany owned capital stocks in ten natural gas companies, 
two oil companies, fifteen street railway companies, four 
artificial gas companies, two electric light and power con 
cerns, and three miscellaneous companies. 

In the consolidated statements issued by the Phil 
delphia Company, it is observed that shares of subsi- 
diaries are valued arbitrarily and are carried in a manner 
which does not reveal the full extent of their worth. 
Increases to capital account resulting from discovery of 
new wells are not recorded as additions to property < 
count. There is, therefore, in the opinion of many con- 
servative observers, an unearned increment being cre 
ated by the corporation and huge surpluses being built 
up which sooner or later must be reflected in the mar 
ket value of the stocks. Earning power of the corpora- 

(Continued on page 29) 
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Great French Railway Strike Fails 


It should interest the world to see a Nation like France definitely 
set its face against Radicalism. 

To see the progress made in the struggle for a permanent Peace 
based on law and order. 

To note that spirit in the French people which illustrates once 
more their splendid common sense and integrity. 
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States. In January this year the total involved was 
9 vithin $200,000,000 of being as large as the total bank ; 
apital of the country. Evidently there are some who 
elieve conditions wili improve before long. Moore 
In the recapitulation it is seen that there is a wide 7 
liversification of lines of business and industry repre- 


nted, ‘ual that the total eapltdiination of oil ‘and gas Leonard & Lynch 


ompanies is much greater this year than for February 
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Bankers, however, do not view the fact with appre- |f ee 


hension, as it is felt that most of the companies or- H 
ganized will not proceed further with their plans until | GERMAN GOVERNMENT 
the credit situation shall have become easier. It is be- 
lieved that most of the new concerns will wait for more | STATE AND CITY BONDS 
n. advantageous conditions in the money market. Just when | - 
yf : those conditions will be apparent none so far have pre- Circular on Request 
dicted, although many feel that after March 15, when 
Federal taxes will be out of the way, money will be more 
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enterprises was made in October, 1919, when some 1,067 INVESTMENT BANKERS i 
new companies were organized with a total capitalization 105 So. La Salle St. CHICAGO HL 
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Where Help Is Needed Next 


OW that the railroads are returned to private 

ownership under legislation which seems to meet 
with generaé approval as the best measure devisable in 
the short time given to decide how best it could be 
done, it would be but just and eminently characteris- 
tic of the fair American spirit to do something to as- 
sist the public service corporation to get back to their 
pre-war basis. Restricted as they were by laws which 
gave them their existence, and always considered pub- 
lic servants, when the war broke out it was impossible 
for them to adjust themselves to the abnormal condi- 
tions. They should not be penalized for a situation 
beyond their power to control. For the public to as- 
sume such a position toward them is tantamount to 
the attitude of Rome to Carthage when she was drunk 
with victory. Carthage must be exterminated. She 
was, so far as Rome could effect it; but at what cost 
to the victor! With her passing went Rome’s most 
profitable outlet for her exports. Such a belligerent 
spirit toward the very arteries of transportation and 
other public conveniences is an expensive attitude for 
the public to assume, for the result cannot be other 
than an impaired functioning in communication, the 
cost of which must be borne by the business of the city. 


Considered in this light, a proportionate loss falls 
on every citizen. What happened in the costly snow 
storm in New York City is an apt illustration of this 
assertion. There was a complete suspension in service 
by a number of the surface lines, simply because their 
revenues were so starved they could not cope with 
the heavy snow fall. During this suspension it is 
estimated that the monetary loss to New York ran 
over ten millions of dollars. Expressed in another 
form, the amount represented more than what the 
small increase in fares would have totaled in ten years. 
You New Yorkers ask yourselves who is the greater 
sufferer as the result of the half-sighted vision of your 
city fathers? 
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Getting Into Our Stride 


ARIOUS signs point to Uncle Sam finally gait- 
V ing his stride and he is now taking big steps in 
the right direction. For a time, indecision because of 
the delay in the ratification of the peace treaty has 
made him hesitant. Nervous of temperament he can 
no longer wait. So he has sent emissaries to Japan to 
effect better commercial relations, and others to China. 
He told labor it must act fairly when he turned the 
railroads back to private management. 





Clearly, Uncle Sam, and he symbolizes the intelli- 
gent minds of the American people, has decided it is 
high time to turn his back on political chisms and 
political theories and get right down to hard pan, the 
business of fully recovering from the war. By his 
action he expresses a thought common with all of us. 


Big Business Not Illegal 

NE more step in a constructive direction has 

been taken by the new rule laid down for big 
business by the decision of the Supreme Court, hold- 
ing the United States Steel Corporation a legal com- 
bination and not an outlaw under the Sherman anti- 
trust law. No mandate of our highest court has be- 
tokened such a large vision of the nation’s necessity. 
It simply lays low for all times the delusion that big 
business is a menacing Frankenstien which, when it 
gets out of the proportions laid down by our law 
givers, should at once be unscrambled. 

As long as big business behaves itself and as long 
as it does not attempt to strangle smaller com- 
petitors with illegal pools and controlled financial 
power it need no longer fear to grow. In arriving 
at its decision the Court took the viewpoint that 
trade control was not proved, a fact most notice- 
ably apparent by the financial success and progress 
attained by any number of independent steel com- 
panies, like the Republic Iron, Superior Steel, etc. 
Further, the opinion was expressed that a dissolu- 
tion of the Steel Corporation would involve great 
risk to the industrial world. 

The wisdom of this foresight is plainly apparent, 
considering that there are over one hundred thousand 
individual stockholders in this big corporation who 
would have been thrown into a state of panic were 
anything to happen to their enterprise. But the great- 
est danger did not lie in this direction. It consisted 
in the disorganization of the entire steel industry at 
a time in the history of the world when it is absolutely 
essential to have our basic industries co-ordinated and 
functioning without hesitation. 

Intelligent and unremitting co-operation in a pe- 
riod such as we are now in, when trade and industry 
are inseparably bound together, is paramount in 
order to keep abreast with progress. Even this 
lesson the Government discovered when, as a war 
necessity, it was compelled to control the essential 
industries. Pooling has a place in commerce, for, 
properly regulated, it can modernize business 
methods, bring about greater efficiency, reduce cost 
of production and its ultimate goal is a saving t 
the populace. 

What has happened in the last few years is we hav: 
discovered we have outgrown the Sherman law just 
as we often find legislation once considered go. d 
is antiquated. It so happened under legal inspectior 
that the U. S. Steel Corporation was a good trust, 
it had no skeletons in its closets, like the trust 
which were dissolved. 
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What Labor Invites 


 & the annual report of the American Telephone and 

Telegraph Co., President Thayer speaks of the 
progress the company has made in the installation of 
automatic devices as a means of overcoming the 
His ad- 


mission bears out the old adage that necessity is the 


scarcity of labor and prevailing high wages. 
mother of invention. The American mind is ingeni- 
ous. It is not in the habit of staying long with prob- 
lems which worry it, but restlessly endeavors to find 
1 solution. Here is an instance where partial relief 
has been found by substituting automatic means for 
hand labor and individual effort, and not without some 
measure of success, for the annual report shows that 
the company was able to increase its net earnings 

1 its common stock despite abnormal labor condi- 
tions, 

Labor can only push its wage scale up to a point 
The 


moment it attempts to reach beyond this invisible 


where it still can produce profits for capital. 


border line of safety it endangers its opportunity for 
employment, for there is one essential it cannot com- 
mand, the force to compel money to work for it when 
there is no money in it. Capital is simply forced into 
retirement by any such despotism. 

We are reminded of the story told by a musician 
who rigged up for himself a one man band, operating 
the whole orchestra with his foot. He was asked why 
he did this and replied it was much cheaper in the 
end, for he at least was able then to earn a living. 
\lthough a crude illustration of what the individual 
will do to effect a living, the economic lesson to 
labor is—it is best for it always to keep a proper 
balance between the cost of service and measure of 
profit for the capital, on which it depends for em- 
ployment. Otherwise, it will compel necessity to 
find substitutes. 

— 
The Tax Pack 

YENATOR WADSWORTH in a recent 
S stated that the Government would face a deficit 
of more than $4,000,000,000 notwithstanding the large 

venues collected from excess war taxes. Having 

en considerable thought to the subject the Senator 
peaks authoritatively. 

His observation indicates that we are not yet over 

r Government extravagances. This deficit has to 

met, but the question for the present Congress, 
ide from its duty soon to inaugurate a policy of 
nomy, is how to meet it without burdening busi- 
ss further with taxes that can only crush its effort 


address 


vards enterprise. 

Economists are agreed that it was a mistaken policy 
have attempted, as we did, to make the present 
neration pay the bulk of the cost of the war. Is 
is error to be continued or will wiser judgment 
vail in our future fiscal policy by amortizing this 
bt with a bond issue retirable through a sinking 
nd which the nation will not feel? 
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Stability 





Those who prefer a short time secur- 
ity whose early maturity assures little 
or no depreciation in market price may 
secure full particulars of a note issue 
yielding 7 per cent. by requesting cir- 
cular “F-2.” 


The notes are remarkably secured, is- 
sued by a $100,000,000 corporation whose 
earnings for the last five years averaged 
more than 12 times the required note 
interest. 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6770 




















Rector 5000 


Phone, 


) Josephthal & Co. 


120 Broadway, New York 


Members 
| New York Stock Exchange 


| Foreign 
Securities 


Private Wires to Principal Cities 























Free from Federal Income Tax 


Municipal Bonds 
Yielding 4.70% to 5.75% 


Special Descriptive 


Circulars on Request 











Lawrence Chamberlain & Co. 


Incorporated | 


New York | 





| | 115 Broadway 








PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 
| Westheimer & Company 


Exchange 
BALTIMORE, MD. 
a 4 


Members New York Stock 


CINCINNATI, OHIO 














‘orld 














22 





LOUISVILLE & NASHVILLE. 

The Government was a loser to the extent of $4,461,513 
through its operation of the Louisville & Nashville 
during 1918 and 1919, the difference being the amount 
guaranteed by the Railroad Administration and the 
actual net income. In 1919 the net operating income 
amounted to $10,791,845 which lacked $6,518,650 to meet 
the guarantee. The net income of 1918, however, exceeded 
the guarantee by over $2,000,000 thereby reducing the 
actual amount lost by the Government. Louisville & 
Nashville is in a position to benefit by the new rail law 
because its valuation in all probability is well up. 


PANHANDLE. 

Pittsburg, Cincinnati, Chicago, & St. Louis Railroad 
Company in its recently issued earnings, showed a net in- 
come after deductions of rentals, interest and so forth of 
$4,993,725 which was equal to $5.88 a share on the 
$84,860,111 common stock outstanding. This earning’s 
statement compared favorably with $5.59 a share in 
1918, and was made in face of the rising costs of 
operations. The Federal compensation received by the 
corporation was the same as that received in 1918, 
$11,334,093 but other corporate income amounted to 
$625,012 as against $229,203 in 1918. 


PENNSYLVANIA. 

In face of a bad year, the Pennsylvania was able to 
show $4.29 a share on its stock. The gross income 
exceeded that of the previous year by $3,765,882, but 
the total deduction decreased in a greater proportion, 
which in turn affected the net earnings adversely. The 
report states that the decrease in dividend income was 


due to the sale of the stock of the Southern Pacific 
Company as well as a number of shares of other smaller 
roads. The number of stockholders have been steadily 
increasing until at present there are 120,313, of which 
there are 58,002 who are women. At present there is 
but 1.71 per cent. of the stock being held abroad. 


ST. PAUL. 

President Byram, of the Chicago, Milwaukee, & St. 
Paul, expressed gratification over the return of the 
railroads to private ownership. He pointed out that 
during the Federal control St. Paul’s traffic increased 
24 per cent. and every usable car was filled. In his state- 
ment concerning the roads, he said: 

“Waving a wand doesn’t make the railroads catch up 
with the country’s growth. We have a great deal of 
work to do. The principal problem facing us is pro- 
viding adequate facilities and service. No passenger 
cars were built during the past two years and com- 
paratively few freight cars. The volume of traffic is 
far beyond the carrying capacity of the roads and the 
situation requires patience on the part of the public. 

“We are glad to be back in the work and we must 
all look steadfastly into the future. Western business 
prospects are especially good and I see no immediate 
relief from congestion. St. Paul’s passenger traffic 
increased 24 per cent. during the Government control 
period and every usable car is filled. St. Paul and 
probably other Western roads except the North Western 
will retain the consolidated ticket offices.” 


The Financial World 














HELLWIG & REUTTER 


Members of New York Stock Exchange 


INVESTMENT 
SECURITIES 


25 Broad Street New York 
Telephone Broad 6230 

















George H. Burr & Co. 


Investment Securities 


A National Atlanta 


Yet a Pare 
Chicago 


Personal Cleveland 
Service Hartford 
OW it can Philadelphia 
aid you in Portland, Ore. 
SOLV y - ° 
re pee haga 
St. Louis 


lems is ex- ‘ ‘ : 
plained in Let- San Francisco 
ter F 2. Seattle 


Copy on Request 


120 BROADWAY 
NEW YORK 














SPECIAL OFFERING 
Due to the settling of an estate, we are able to offer 


500 SHARES 


Great Northern ‘Paper Company 


Capital Stock - - $8,000,000 
Assets - © © © © © © @#= « $32,000,000 


TIMBER LANDS. THE GREAT NORTHERN PAPER COMPANY has 
approximately one million acres of Timber Land, all of which are in 
the State of Maine. This assures the corporation of a perpetual supply 
of Pulp Wood, at the present rate of production. Present production 
is in excess of eight hundred tons per day. 

WATER POWER. Developed and in use 57,000 horsepower. There is 
undeveloped horsepower in excess of this amount which might be 
developed when needed and marketable 

STORAGE WATERS. THE GREAT NORTHERN PAPER COMPANY 
has developed its storage waters to a capacity of one and one-half 
year’s total production of logs. The saving by this large storage 
capacity is enormous. 


Price and Circular on Request 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 
544% Note, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 


Bolster & Company 


40 Wall Street, New York 














Roads Place Orders for Equipment 


Demand on Part of Transportation Systems for New 
Rolling Stock Are Said to Be Enormous; 
Inquiries Active. 


As has been pointed out by The Financial World, the 
equipment needs of the railroads with the termination of 
Federal Control of the properties are such as to assure 
pronounced activity for the equipment manufacturers 
throughout 1920. Advices now indicate that the advance 


orders already are in the hands of the manufacturers 
and that inquiries are piling up daily. 

Requisitions for rolling stock which run into the mil- 
lions were placed last week by the Santa Fe, Union 
Pacific, Pullman and the Erie. The companies participat- 
ing are American Car & Foundry, Haskell & Barker and 
the Standard Steel Car Company. 

Manufacturers of equipment assert the belief that these 
orders are the forerunner of a determined effort on the 
part of the transportation systems all over the country to 
replenish their rolling stock which already has been found 
to be wholly inadequate to handle the business of the 
nation. 

The manufacturers all state that needs of the railroads 
are enormous, as is evidenced by inquiries. They say that 
enough business is in the making to keep the plants of 
the country busy for at least two years, without taking 
into consideration whatever new business may be de- 
veloped for European account. 

The financial district expects that the new equipment 
will have to be financed by means of equipment trust cer- 
tificates. 

A total of about $380,000,000 of equipment trust cer- 
tificates were recently negotiated to cover equipment 
purchased by the United States Government for the roads 
while they were under Federal control. Just when any of 
these will be offered to the public cannot be stated at this 
time, but they are not expected to be offered in whole at 
one time owing to a belief by bankers that such an offer- 
ing would be too large an issue for absorption by the 

iblic. Bankers, therefore, believe that the entire amount 
will be split up in several blocks, which will be offered to 
nvestors as conditions in the security market warrant. 


a () 


AMERICAN RADIATOR. 

In order to change their fiscal year so as to end De- 
ember 31, 1919, American Radiator for the eleven months 
ended as of the above date, showed an earning of $23.01 a 
share after payment of dividends on the preferred stock. 
This earning per share compared favorably with the 
earning of $19.92 a share in the preceding year. At the 
annual meeting, the stockholders adopted the amendment 
to the charter reducing the par value of the common stock 
from $100 par to $25 par. 
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From the Observation Tower 


By the Looker On 











Twenty-six months of government operation of Ameri- 
can railroads cost the American people something like 
$2,000,000,000. Two billions of dollars is rather a high 
price to pay—almost $2 a head for every passenger car- 
ried by the roads in a year. 

But governments can do that sort of thing, and get 
away with it. The question is: Are we satisfied? 

“There was no formal ceremony in the transfer,” said 
a dispatch from the national capital anent the return 
of the railroads to private management a week ago. The 
presentation of a bill for $2,000,000,000 perhaps is the rea- 
son. At any rate, there was a pretty general sigh of 


relief on the morning after. 


* * * 


The railroads are five years behind in operating equip- 
ment, and perhaps in maintenance. The reason is, they 
were compelled to sell their service for less than three- 
quarters of a cent a mile, while costs of producing the 
service mounted by leaps and bounds. 

Another form of costly government management. The 
government, through its agent, the Interstate Commerce 
Commission, insisted upon inadequate freight rates, re- 
lying upon some conjuror’s facility to provide the means 
of keeping service up to the mark without proper nour- 
ishment. 

Yes, there were cases of maladministration, like the 
New Haven and Rock Island scandals. But malnu‘rition 
never has been proved a real aid to moral correction. 


* * * 


“Swift forays into the ranks of both parties believed to 
be the best way to obtain the ends of the organization,” 
a Washington correspondent of a New York morning 
newspaper states, is the opinion of labor leaders. 


Labor has decided on a form of “guerilla warfare,” we 
are informed. Another forecast of organized attempt 
to convert what was meant to be a first class democracy 
into a happy hunting ground for autocratic minorities. 


A great English labor leader not long ago urged his 
compatriots to get down to business and pay more at- 
tention to working than to fighting and political action. 
Some such note, sounded from the headquarters of the 
proposed “forays” into politics, would have a welcome 
sound right now when our strained credit situation seems 
to demand some such corrective. 


* * * 


The late J. P. Morgan once remarked that the man who 
is a bear on America will go broke. It is safe to ven- 
ture the opinion that he felt reasonably certain that 
America would continue to be made up of “conditions 
of men” but would not degenerate into a land of “classes.” 


American investments are the very best and safest in 
the world, provided the United States continues to be 
the kind of country Mr. Morgan doubtless had in mind. 


Unfortunately, at the present time labor is insisting 
upon being considered a “class.” So are certain of the 
farmer organizations. Meanwhile, the country’s leaders 
in finance, commerce and industry are trying to keep 
the country American. Men like Schwab, Morrow of 
Morgan & Company, Alexander of the National Bank of 
Commerce of New York, Sisson of the Guaranty Trust, 
ond ¢ --sre more preach a doctrine of co-operation. 





The Financial World 











De Beers Cons. 
Mines, Ltd. 


DIAMONDS 
The orice of dia- 
monds today is dou- 
ble that of a year 
ago. Tendency is to- 
ward steadily _in- 
creased prices. 


De Beers Consoli- 
dated Mines, Ltd., 
controls about 80% 
of the entire world’s 
output of diamonds. 
Its low capitalization 
and large earnings 
are reflected in divi- 
dend disbursements 
that have averaged 
39% a year for the 
past ten years, and 
in 1919 made possi- 
ble a dividend of 
80% on English 
shares of £2-10/ par. 
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CANADIAN SECURITIES 
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Americans interested may write to us for advice and 


opinions which are of interest to all investors 
H. M. CONNOLLY & COMPANY 


Members Montreal Stock Exchange 
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high-class cooperative Apartment Project on 

Park Avenue, between Thirty-fourth and 
Fortieth Streets, space 50 ft. by 85 ft. Bank refer- 
ences required and given. Reply by letter to Frank 
Lane, 107 Riverside Drive. 


Tinie MEN of independent means wanted for very 
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GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 
ceived nearly $40,000,000 in dividends. 
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yx, THE NEW ENGLAND TRADITION 4 


“One of the most inspiring phases of our history as a nation is the story of the early 
American craftsmanship that was born and bred in old New England. 


“In the same uncompromising spirit that impelled those fine old silversmiths and clock- 
makers and builders—the spirit to do things as well as they can be done—the descendants 
of that remarkable race do their work today.” 


A case in point. 


SULLIVAN MACHINERY COMPANY 


The Sullivan Machinery Company was established in 1850 in New England and represents 
the New England tradition at its best. 


1919 Net Earnings - - - $2,204,000 
Surplus . - - : 3,039,000 


It manufactures standard mining machinery sold throughout the world. 
Send for particulars on this investment stock. 


EARNEST E. SMITH & CO. 


Specialists in New England Securities 


52 Devonshire Street Boston, Mass. 
Members New York and Boston Stock Exchanges 








A CORRECTION. GEORGE W. HELME COMPANY. 

In a paragraph in the “Heard in Wall Street” column The George W. Helme Company reports for 1919 net 
in our issue of February 23, reference was made to some earnings, after all charges and Federal taxes, of $1,254,967, 
details contained in a booklet published by the Bankers equal to $24.37 a share on its common stock after deduc- 
[rust Co. of New York covering the formation of new tion of preferred dividends. This compares with a sur- 
corporations that have been brought out in the last few plus of $1,074,702, or $19.86 a share earned in 1918. Pre- 
years. The comment was made that the Bankers Trust ferred dividends of $280,000 were unchanged from those of 
Co. was to show that the country had been producing 1918 and common dividends of $560,000 represented an 
ecurties much faster than the capital of the country increase of $160,000, compared with those of 1918, making 
could absorb and that the United States had reached a_ the 1919 surplus $414,967, against $394,702, and the total 
point quite like that of 1903, when a state of “undigested profit and loss surplus as of December 31, $2,507,165. 
securities” was reached. _ 





The writer of the article based his comment on a news- 
paper summary which had drawn inferences from the 
pamphlet itself, because nowhere is there contained in 
the Bankers Trust Co. booklet any statement justifying WEISSENFLUH & Cc°o 
the conclusion, that there had been an overissue of se- 
curities. A further reference to Mr. Henry P. Davison, 
the banker, that he may have inspired the publication of 
the booklet for the purpose of showing a state of indi- 


gestion in the securities market was also without any | Investment Securities 














justification. In fact, Mr. Davison had nothing what- Specialists in the local securities of 
ever to do with the publication of the booklet, nor did Northeastern Pennsylvania and South- 
1e in any way inspire the statements contained therein. ern New York State 


We make this correction in justice to the Bankers Trust 
‘o. and in order to correct any possible deductions that 


may have been made by any of our readers SCRANTON, PA. 


O=- 
ONTARIO & WESTERN. Mears Building 
-ersi i he N 
" i; — a are poe dire iengnen sco rt WILKES-BARRE, PA. 
tork, ntario & Western Railway may resume its u 
lividend rate now that the road has reverted to private 


ontrol. The last dividend paid on the shares of the com- 
NEW YORK 


iny was 1% in August, 1919. During the previous year, 
the road paid 2% and it is thought that the directors 10 Wall Street Phone: Rector 9977 
may see fit to restore that dividend. No dividends were 
paid in 1917 and only 1 per cent. in 1916. During the —| 
lendar year 1919 net operating income increased $153,- 
116, mainly as a result of a reduction in the operating ff 
ratio from 94.20 per cent. to 92.89 per cent. The strong Th 
spect of the company’s earning power is centered, how- e 
: ver, in its coal properties, which have been very profit- e ° o 
ble in the past few years. The company controls the Crude Oil Situation 
cranton Coal Company and the Elk Hill Coal & Iron 
yMpany. 
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CUBAN AMERICAN SUGAR. 

\ plan for recapitalization has been suggested by the 

rectors of this company. It consists of the authoriza- 
: n of 1,000,000 shares of no par value stock if the New Ach tev dete She 
rsey statutes are amended to permit it. If not, 1,000,000 , 
ares of $10 par will be issued. The present capitaliza- 
n is 100,000 shares of $100 par. Should the stockholders 
gree to the plan, ten shares of new stock will be issued 
r one of the old. The New Jersey corporation laws, MSW 

ora 


nder which the company was incorporated, do not per- OLFE & Co. 


BLISHED 1906 




















t the issue of no par value stock, but the passage of 41 BROAD ST NEW YORK. 
iree bills pending before the Legislature of that State Phone : Broad 25 
uld remove that difficulty. 
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Tabloid Analysis 


Colorado & Southern 


Originally, the Colorado & Southern was known as one 
of the “Hawley group of roads.” For many years, because 
of this fact, it was highly speculative. A somewhat ar- 
tificial value was given to its stock by reason of the gen- 
eral feeling that certain big systems coveted it. Then, in 
1908, the C. B & Q. Ry. bought control of the property, 
and the Northern Pacific acquired a smaller interest. 

It will be interesting to note that, in 1907, the year of 
the drastic slump in all stocks, the common did not go 
below $22 a share. Other stocks descended into the bar- 
gain basement. 


The capitalization just preceding federal control of the 


railroads was: 


Common stock........ Lede th emate a RiGwnain $31,021,484 
NN nian s cise ededarGacaneeaseeasens 8,500,000 
NNN ed da sone nvaa eds daenieeenawiions 8,500,000 
LA a EE OT TE RT Rene Sere 2,574,900 

ci ere eee ‘isco a alg babel teow eae eke $110,599,384 
Capital per mile of road operated............ $60,237 


Vital Statistics. 


On June 30, 1916, the year preceding federal control, the 
road's current assets were $5,998,120, and current liabil- 
ities were $2,224,007. The corporate surplus of the same 
date amounted to $11,621,134. 

In 1916, the ratio of operating expenses to revenues was 
63.5 per cent. In the same year, for 1,836 miles of road 
operated, there was a surplus from operation of $2,222,994. 
The bond interest was earned 2.03 times. Although no 
common dividend was paid, the road earned for the com- 
mon stock 7.29 per cent. 


It is well to point out, that for purposes of judging the 
investment or speculative value of railroad stocks, too 
much attention must not be paid to performance during 
the period of federal control. This particularly applies 
to present conditions, namely, the return to private man- 
agement. But, in passing, it is well to note that, in 1918, 
despite the general railroad operating deficit, Colorado & 
Southern. was able to earn 6.70 per cent. for its common 
stock, after preferred dividends, leaving a surplus after 
all charges of more than a million dollars. 

Net income for 1916 was 46.33 per cent.; for 1917, 52.20 
per cent., and for 1918, 39.57 per cent. 


The policy of the management of this road is well il- 
lustrated by the appropriation of gross income in 1916, 
using that year as an example: maintenance, 30.5 per 
cent.; operating expenses, 38.6 per cent.; fixed charges, 
26.7 per cent., and surplus, 4.2 per cent. 

Investment Value. 


Both the preferred issues and the common stock have 
interesting possibilities. The dividends for the pre- 
ferred issues have been earned many times over from 
1910 to 1918. The fact that the common is now selling a 
few points higher than the low for the panic year of 
1907 makes its speculative possibilities great. 

Colorado & Southern must share heavily in the pros- 
perity of Colorado as a result of the great advance in the 
price of silver. The present connection with the Bur- 
lington lines is favorable. It will be noted by reference 
to a railroad map that it needs but a few miles of track 
to open up a direct line between the Burlington lines in 
the Dakotas to the Gulf, thus shortening materially the 
route for cotton. A similar extension would connect the 
C. & S. with the St. Paul system’s Pacific extension. In 
view of the fact that the new railroad legislation provides 
for “permissive” combinations, due to the peculiar lie of 
Colorado & Southern, this road affords many highly in- 
teresting consolidation possibilities. 

This road’s refunding and extension 4%s which are 
selling round 71 yields about 7.70 per cent. These bonds 
are generally given a high investment rating. 
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Now isa al 
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| Most Favorable Time Hi 
for you to obtain an interest in HI 
1] New England industrial concerns 1H} 
which are facing an era of remark- | |||! 
able prosperity. HII 
We have prepared a Selected List || 
! of high-grade Preferred Stocks of 
| several old established New Eng- 
| Write today land Industrial Corporations, which Hi] 
Hy] for Selected Yield . Hi) 
i List FW-356 6% to 8% | 
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|| Hollister,White & Go. 
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| 50 Congress Street, Boston 
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ROCKY MOUNTAIN 
SECURITIES 


Our Trading Department is thoroughly 
equipped to render prompt, efficient and 
accurate service on all securities of the 
Rocky Mountain Region. 


We solicit inquiries from investors and 
dealers assuring them of satisfactory 
service. 


SCHORB-BALLOU & CO. 


Ist National Bank Bldg. Denver, Colo. 























Federal Income Tax and 
Security Yields 


Interesting comparative Tables showing 
briefly and clearly the amounts and real rates 
of such taxes, the comparative net returns 
from taxable vs. tax-free Bonds—also from 
Bond vs. Stock investments, and the simple 
principle for figuring the tax on the de- 
termined net income. 

A limited number of copies 
available on _ application. 


H. D. Robbins & Co. 


INCORPORATED 


61 BROADWAY NEW YORK 











OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
_ Cincinnati, Ohio Dayton, Ohie 








Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 


30 Hospital Street - - - Montreal 
33 Melinda Street - - - - Toronto 


Canadian bonds, yielding 5% to 8%, including attractive list 


of offerings payable in New York funds. 
Circular on request. 
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Frederick Peirce & Co. 


BONDS FOR INVESTMENT i 
1421 CHESTNUT STREET PHILADELPHIA j} 
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How to Invest $5,000 to $10,000 


To Produce the Highest Yield—Distributing the Risk Through 


Diversification—And Selected 





to Suit Various | Classes— 


Attractive Varied Lists 
By THE FINANCIAL WORLD’S INVESTORS SERVICE 


rangements covering investments of $5,000 and $10,- 
000. Lists One and Two are arranged to meet the re- 
uirements of those who look primarily to safety of prin- 
cipal and income. Lists Three and Four are for those 
who wish to take the middle ground, and Lists Five and 
Six are for those who are desirous of increasing the 


le the lists which follow we submit six tentative ar- 


peculative chances. 


TABLE No. 1 


For a diversified investment of approximately $5,000, 
afety of principal and interest being primary considera- 


tions. 
Annual 
Security Amount Price Cost Return 
C Be Oe eee is ont $1,000 80 $800 $50 
R. IL. & P. Rfdg. 4s... 2,000 64 1,280 80 
Atetiegt. PIG. nicccccasee 10 sh. 78 780 50 
Union Pac: Pid......... 10 sh. 67 670 40 
‘hgo. & N. W., Pfd..... 3 sh. 114 342 24 
Am. Car & Foundry, Pfd. 10sh. 113 1,130 70 


$5,002 $314 


Average Income Return about 6.28 per cent. 





TABLE No. 2 
For a diversified investment of approximately $10,000 
same basis as Table 1. 


Annual 

Security Amount Price Cost Return 
C. & ©. Game Sb.c+..cs $2,000 80 $1,600 $100 
C.R. I. & P. Rfdg. 4s.... 2,000 64 1,280 80 
AtchiGOt, Pld. <isccnccces 15 sh. 78 1,170 75 
Union Pacific, Pfd...... 15 sh. 67 1,005 60 
C.: We is, BF ietixwewccn 10 sh. 114 1,140 80 
Car & Fdy., Pfd.... 10sh. 113 1,130 70 
Pressed Stecl Car, Pfd.. 10sh. 103 1,030 70 
S. BMG Bi Giikiessscves 14 sh. 111 1,554 98 


$9,909 $633 

Average Income Return about 6.39 per cent. 
While none of the securities in these lists are in any 
ubt as to safety of principal, dividends or interest, we 
ve selected issues which may reasonably be expected 
show a profit through higher quoted prices as soon 
; more normal interest rates are established. The rail- 

i bonds and preferred stocks are now selling at very 
vy figures for this class of security and the industrial 
eferences selected have all paid their dividends with- 
t a break for many years, in good times or bad. 





TABLE No. 3 
or a diversified investment of $5,000, with reasonable 
fety of principal and interest, higher income return 
increased prospects of profit through advance in 
rket prices. 


Annual 

Security Amount Price Cost Return 
Ce Been canes $1,000 64 $640 $40 
Pac, GW) 46...6500: 1,000 $5 550 40 
x O. Conv. 4%4s....... 1,000 63 630 45 
RL & P. Pid. “BR ...0 Wem 64 640 60 
te | eee ee 10 sh. 47 470 40 
‘illys Overland, Pfd.... 10sh. 88 880 70 


Advance Rumely, Pfd... 10sh. 65 650 60 
Anaconda Copper........ 10 sh. 57 570 40 
$5,030 $395 


Average Income Return about 7.85 per cent. 


TABLE No. 4 


For a diversified investment of approximately $10,000 
on same basis as Table 3. 


Annual 

Security Amount Price Cost Return 
C. R. I. & P. Rfdg. 4s.... $2,000 64 $1,280 $80 
Mo. Pac. Gen’! 4s. . 2,000 55 1,100 80 
B. & O. Conv. 4%4s....... 2,000 63 1,260 90 
"Am. Tel. & Tel. Conv. 6s 1,000 96 960 60 
CEL a. Pie WA"... 10 sh. 75 750 70 
CS hte en eee. 10 sh. 64 640 60 
Ios: i Pe kacsdawsscc 10 sh. 47 470 40 
Willys Overland, Pfd.... 10sh 88 880 70 
Advance Rumely, Pfd. 10 sh. 65 650 60 
Studebaker, Pfd......... 10sh. 100 1,000 70 
Anaconda Copper........ 10sh. 57 570 40 
Utah Copper ... 5 sh. 71 350 30 


$9,910 $750 

Average Income Return about 7.57 per cent. 

The income return shown by lists 3 and 4 is high and 
the prospects of accretion of principal excellent. With 
the possible exception of the copper shares there is little 
doubt as to sustained interest and dividend payments. 
We do not, in fact, anticipate any change in the present 
dividend rate on either Anaconda or Utah, but are not 
so confident as we are regarding the bonds and preferred 
stocks. Even if the dividends on the two copper stocks 
were suspended altogether for a time the return on the 
entire investment would be about 7 per cent. 


TABLE No. 5 


For a diversified investment of approximately $5,000 with 
profits through accretion of principal the primary con- 
sideration 








Annual 
Security Amount Price Cost Return 
B. & O. Conv. 4%s NF $1,000 64 $640 $40 
St. L. & S. F. Prior Lien 
oe ee apeee 1,000 58 580 40 
C.. 2. b &@& © Pid, “9B” 10 st 64 640 60 
C. M. & St. P. Pfd.. 10 sh 56 560 
Gt. Northern Pfd.. 10 sh 78 780 70 
Advance Rumely Pfd 10 sh 65 650 60 
Inspiration Copper 10 sh 58 580 60 
Anaconda Copper . 10 sh 57 570 40 
$5,000 $370 
\verage Income Return about 7.40 per cent. 


TABLE NO. 6 
For a diversified investment of approximately $10,000, on 
same basis as Table 5. 


Annual 

Security Amount Price Cost Return 
B. & O. Conv. 4%s .. $2,000 64 $1,180 $80 
et ee ee ee 1,000 58 580 40 
Mo. Pac. Gen’l 4s isi 1,000 55 550 40 


(Continued on page 34) 
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CORN PRODUCTS. 


Earnings for the year 1919 which totalled $23.36 a share 
caused considerable comment among investors. How- 
ever, the stock market did not take much cognizance of 
this large earning. Although operating profits were 
smaller than the previous year, Corn Products was able 
to show an increased earning per share because of the 
setting aside of a smaller tax which was practically cut 
in half. Holders of the preferred shared $2,087,890 in div- 
idends, while common stockholders received $746,760, leav- 
ing a $10,882,836 surplus. Previous balance of $24,905,863 
was added to that amount, bringing the total surplus to 
$35,788,699. 


AMERICAN TEL. & TEL. 


Earnings of Tel. & Tel. for the first time in a number of 
years showed better than $10 a share in 1919. The total 
income increased over $9,000,000 in comparison with the 
previous year. Recommendations were made that the au- 
thorized capitalization be increased from $500,000,000 to 
$750,000,000. Mr. Thayer, president of the company, in his 
annual statement said in part as follows: 

“The limit of the authorized share capital, with a rea- 
sonable reserve against the conversion of the convertible 
bonds issued, has been reached.” 

As the convertible bonds which come due in 1925 are 
convertible August 1, 1920, the entire capitalization will 
be outstanding and additional stock will be necessary in 
order to provide against the contingency of complete con- 
version of the issue as well as to provide for further issue 
should it be found necessary. The company looks for- 
ward to increased rates as well as to further increases in 


expenses. 


RAY CONSOLIDATED. 


During the last quarter of 1919, Ray Consolidated 
showed a small increase in production over the previous 
quarter. A total of 11,614,647 pounds was produced as 
compared with 11,534,747 pounds for the third quarter. 
But even though the production increased, the earnings 
showed a decrease of about $300,000. As a matter of 
fact, a deficit of $141,363.76 was shown. This compared 
unfavorably with the earnings of the previous quarter 
which, after the payment of dividends, showed a sur- 
plus of $143,557.53. Ray Consolidated recently declared 
a reduced dividend, but the directors’ action had no 
effect on the stock market, as in all probability the 
reduction was expected. 


CIGAR STORES—RETAIL STORES. 


For the year of 1919, United Cigar Stores showed an 
earning of $5,921,368 as compared with $5,010,204 in the 
preceding year. The earnings per share amounted to 
$15.16 which compared favorably with $13.59 the previous 
fiscal year. Since very little stock is being traded on 
the Exchange, the report had very little effect on the 
market. The greater portion of the stock has been 
exchanged for United Retail Stores. 

United Retail Stores for the six months ended Janu- 
ary 31, 1920, reported net profits before taxes of $8.42 
a share, on the 557,349 shares, no par, of class A com- 
mon stock outstanding. A dividend of $3 was distributed, 
which left a net before taxes of $5.42 a share. The 
stock market took very little cognizance of this seem- 
ingly good report, and United Retail Stores continued 
inactive and dull. 
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| A Searching Test of Earnings 


Westinghouse 
Air Brake 


One of the most interesting and best indications 
of the fundamental value of the stock of the 
Westinghouse Air Brake Company is the cash and 
stock dividend record of the Company for the 
past eleven years—1908 to 1918, inclusive. This 
shows an annual average of 36.06% or $18.03 per 
share in cash dividends and cash equivalent of 
stock dividends. 


Details regarding this old established American 
corporation and its present outlook are contained 
in our recent circular W-13, which will be mailed 
upon request. 


A. A. Housman & Co. 


New York Stock Exchange 








Liverpool Cotton Associstian 


20 Broad Street, New York 


Branch Off*ze: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 




















U. S. STEEL. 

Steel acted very well during the week, rallying very 
easily on any good news. The most important of all the 
news of the week was the decision that U. S. Steel did 
not violate the anti-trust laws. The stock rallied about 
two points on the news and thereafter sagged off. How- 
ever, the stock moved up very easily when money became 
easier and the foreign exchange had a violent upward 
swing. The decision of the high court will in all proba- 
bility be a stimulant to purchasing of Steel securities 
now that investors will not fear running up against a 
dissolution. 








C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive persona! 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 











| Investment Suggestions _ 


Sent on request 


DAWSON &:.G. 


40 Wall Street, New York Tel. John 6444 


I. M. TAYLOR & CO. 


Incorporated | 


INVESTMENTS | 


pricapecpnia 7 Wall St, New York ‘“Sirrssurcn | 


















































TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 
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To Invest. 





considering? 





He answers 


or by mail. 





I Have a Thousand Dollars 


Would you recommend the securities | am 


Write the editor of the 
formation” columns of the New York 
Tribune for his suggestions. 


investment inquiries every 
morning, including Sunday, in The Tribune, 


New Work Tribune 


“Investment In- 





Philadelphia Co. 


(Continued from page 18) 


tion has increased at least $20,000,000 in the last five 
years. 

The Pittsburgh Railways, as has been stated, has been 
considered in the light of a more or less troublesome 
appendage for some time. But, with the advance in fares 
to 10 cents, which was authorized recently, there is hope 
on the part of officials that the subsidiary soon will be- 
come a source of income. It is important that the re- 
ceipts for 1919 have nearly doubled those of 1918, and the 
company is understood to be earning all of its fixed 
charges. This fact tends to raise the attractiveness of 
the stock of the parent company. 

A brief glance at the comparative consolidated general 
balance sheet of the Duquesne Light Company, Beaver 
County Light, Diamond Light & Power, Pennsylvania 
Light and the Midland Light & Power Company, is well 
worth while, particularly in view of the general falling 
behind of light and power companies because of greatly 
increased costs of operation. 

In the analysis note must be taken that comparisons 
are based on figures for the two fiscal year endings. 

For the year 1918, ended December 31, total current 
assets were $5,022,726, as compared with total current lia- 
bilities for the same period of $1,233,904, giving a working 
apital of $3,788,822. 

For the year ended March 31, 1917, current assets totaled 
$2,314,497, while current liabilities totaled $1,835,685, giving 

net working capital of $478,812. 

In appraising the real value of the securities of the 

hiladelphia Company, weight is added to the sum total 

the fact that, while most oil companies capitalize their 
tential earning power, this corporation treats its oil 
tbsidiaries simply as a means of adding to revenues. In 
his connection it will be interesting to know that 1919 
owed, according to estimates from reliable sources, an 
crease of nearly 70 per cent. over those of 1918. The 
rease in the price of oil will mean that revenues will 

»w for the year ended March, 1920, a very favorable 

in over those for the preceding period. 

In anticipation of the 1919 report, which will be in 

ord with the new fiscal year arrangement, it will be 

ll to be prepared for some indication of the effect of 

> steel strikes last year. But, at the same time, one 

ist also take into consideration the fact that the com- 
y has observed the rule of writing down the values 

f capital accounts without corresponding appreciation 
capital assets. This failure to take full account of in- 
reased values due to recent additions to oil and gas pro- 
iction, as has been pointed out, is really a point in favor 
f the stock. 











PIERCE, BUTLER & PIERCE Corp. 


8% Preferred Stock 
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115 BROADWAY Phone: Rector 4490 NEW YORK CITY 
Syracuse Rochester 
FOR SALE 


City of Berlin 4s City of Hamburg 4s 
City of Leipzig 4s, 442s & 5s 


H.C. SPILLER & CO., Ine. 


17 Water Street, BOSTON 63-65 Wall Street, NEW YORK 














Income of $78 on $1,000 


May be obtained by purchasing a 
block of carefully protected pre- 
ferred stocks of five separate in- 
dustrial companies engaged in sup- 
plying clothing, food, coal, gaso- 
line engines and automobiles— 
basic needs of this country. 


These five companies have demon- 
strated their earning powers and 
their efficient management. 


The diversity offered by this in- 
vestment is an additional element 
of safety. 


Send for Circular Letter—D. M. 


RICHARDSON, HILL & CO. 


wWiished i8/VU 
50 Congress Street, Boston 


Members of Boston, New York and Chicago Stock Exchanges 
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SUPERIOR STEEL CORPORATION 


Pittsburgh, Pa. February 2, 1920. 


TO THE STOCKHOLDERS OF THE SUPERIOR STEEL CORPORATION: 

The results of the operations of the third fiscal year of your Company ended December 31, 1919, are reflected by the 
statement submitted herein. 

During the past year we have gone through very delicate conditions, due to the necessary reconstruction of business 
after three years of war times. We think our Stockholders have reasons to feel elated over the results obtained during 
the past year, owing to this reconstructive condition. 

We also had to contend with the general labor troubles in the steel industry, as well as the coal strike, and this 
Balance Sheet shows that your Company has gone through all of these serious difficulties in a very satisfactory manner. 

The demand for our product is greater than we ever experienced, and the future indicates that very good results will 
be obtained during the coming year. 

The Plant is in the very best physical condition, a large number of additions and improvements have been made dur- 
ing the past year, and further improvements and extensions are in the course of erection. These improvements mentioned 
will increase our production about 25 per cent. and should be completed about the middle of the year. 

Respectfully, E. W. HARRISON, President. 


CONDENSED BALANCE SHEET, 31ST DECEMBER, 1919 





ASSETS 
RRENT: . 
sai ey Oe I ee Oi TI oo in ne ccd ddeddenatensa 6 hethns odds ebGdecdsssdrdosdens ceceddccessonses $499,050.88 
U. S. Treasury Certificates of Indebtedness, including Accrued Interest...............-..0eeeeees 101,701.37 
Notes and Accounts Recsivable, Bet GE TaRGT VOB. 2022. c cs cccccccccccc ccc cccccccctcccccccesccccnce 729,612.07 
INVENTORIES: 
rr re caked K eek eenne tens enebesetsnet genet dsdedadababacweae $459,064.93 
ee gc 2k id ded bed AAASSDEDNG SCS PES SU RKK RUMEN E RRS Ce ere rteeedeaneb stead 1,968,301.58 2,427,366.51 
INVESTMENTS: 
ee ee Be iin cid aah end haeeme muh as eiteaaiidn ie $624,221.84 
a ae" OS tCO<@* tC (Neer err rrr rer oe a ee 870.00 
ls: es es a, Te I GD I 6 vce cidicvicsccisesessdccatndctcocesone 10,000.00 635,091.84 
$4,392,822.67 
DUE FROM EMPLOYES ON LIBERTY LOAN SUBSCRIPTIONS. ...........0 ccc ccccccccccccccceccccs 15,579.80 
TREASURY STOCK, ETC.: 
re cai es a cechadendetnAekbbndeheenecsnbuceneacenendameeeerseade $110,211.16 
ee ey ee I, Me a cccddadectensdeedsdensnsedsdsedeoegscusadebaagwounes 133,809.38 
ee ee I EY i dn os chee dh bedh ehhh Onn sbdbe6i 60 ceases cones des beenadaundiabdas 35,568.75 
Common Stock purchased for Employes, balance to be collected....... 0.2.0.2... ccc ccc ccncccceecce 4,237.50 
Cuels im Gites Fume Ter pumemnse GF PeeTerred SOO. 2... occ cc cccccscccccccccccccccccccccccccce 453.63 284,280.42 
DEFERRED CHARGES: 
Ro a 5 aig ahd Sieh ama 3:6 em skies Aa RS ENRON bed kmdae oe Ma acheb esa ace 6 6 alee 22,610.94 
PLANT AND EQUIPMENT: 
rr re Ss i Pi inn cn cea daw ea ake KhSd pied weld ermal weMa mee gad aden $718,223.54 
ee Sn nigh SAS KGS EERE CE KAS HOSES KN SSS NRE KS ROM RE REREAD eRe ees ae amewad ed pauls 1,700,706.29 
$2,418,929.83 
he SE / aad rad Mite aie Ride. Aig A hy Gide a: mba da AS AIRC ee eee ee 705,918.14 1,713,011.69 
EE UIE Sit aw dan a Gla 9h ehtdips ats Satna RA CA ee ane Seb ees ees kana Ceeeweeeen se eeek hace Leagie 2,500,000.00 
$8,928 ,305.52 
= ——— 
LIABILITIES 
CURRENT: 
DY. <ewsica ttn dnaihihtgtie Ae aehe TER MMEDTWEEMRRD nd clbedacddeedaanes xbaueceasiavietwes $645,649.68 
OLS CEO EP CT PEE LR SNR Tar RL SE me 155,548.00 
Reserve for Taxes (including Federal Taxes for 1919, estimated)...............ccccceccccccccees 650,507.38 $1,451,705.06 
CAPITAL AND SURPLUS 
CAPITAL REPRESENTED IN ACCORDANCE WITH THE LAWS OF THE STATE OF VIRGINIA: 
First Preferred Convertible 8 Per Cent.—Total authorized and issued: 35,000 shares, par value 
ee ie Ol REM = REIT $2,431,500.00 
Second Preferred Convertible 8 Per Cent.—Total authorized and issued: 20,000 shares, par value 
ee ee I, SR I on cc cn cce deka besaeeudeenaheadeatweebansededabedsnvans 1,847,500.00 
Common Stock—Authorized, 115,000 shares, par value $100; issued, 60,000 shares— 
ee ee Ok EE GU WD ss ccc cwknbsbaececesacscncsersocbonses $1,250,514.70 
Sinking Fund used to retire First and Second Preferred Stock...................... 1,215,833.33 2,466,348.03 
%6,745,348.03 
SURPLUS ........ 610620864 6 COR PEMEREATEEEORG AG SEOERSD EARS 40 45000608506400 O0dn Sob eRe Owe Eee 731,252.43 7,476,600.46 


$8,928,305.52 
SUMMARY OF PROFIT AND LOSS ACCOUNT FOR TNE YEAR ENDED 31ST DECEMBER, 1919 








Ee See Weh ass cde edhe AS eEN ARMAS Rhee ake enead eetktas b4abbd kes aed eddediiecss $7,744,921.28 
CE Ss o knccnnwkegeutbpatan.deceneds dhs ouaeseeChteuekedédied’ cade Soks bi ceeeus 83,643.48 
Se en ne ee Es ee ee ee ho a ee ee Pee "ieee $7 661,277.80 
GF gl Re hth ithetthapsehinentebhe chi awibsdebasbaeds aaaunsh obese de iankes 5,946,933.99 
I oc dxsweswhibh d/ndew ad nbimaarmeenn ee kewin cele denaetadedewmtecddacmebeneaciioniia nd 1 714,343.81 
ED 6650.00 ndowvesabueh inchs caeaiahsut dakar acutenniadoWdcwsbadckacvindeesoc iis . "424'233 41 
Re 6 soa sa acu d erdblaicare i cenaherenaiaie wae etearae eed Sitti nada bakineysdanscewemeh eae wemernwesiae $1,838,577.2 
DEDUCTIONS FROM INCOME: 
i 66a 5h gram Raneden ba eaRea dake Vkwo Gai galiebwlacdvhn aediaOeed elas botegieueus $101,015.02 
I 55.554, Soci tb a,c nan Gee RR Ee bg Me hinds wk Gale die ulale caralald eases dame ks 127,924.64 
PE LRA IAAGEE RAR adds C4 6dRAOETEEE CS RNELERDEOVEE DALLES AGRE RAK Aue NNaa Koellendins AUbbaeaekx 35,004.97 
EL: 6.0 k00s ARMS NAAR ORE DMEM NED BER Eads baa dOE MCS bE eas boned te ies 180,000.00 
icine hin ahd hha CAS ela akbay EES AD ENED hoe CK0 aed bdanh add echelon ced mkh 12,722.63 
I I dg a os a a ncaemiie aberdaibbeae cnaeind 06666046060666060 25,000.00 
ee Ser CRIN INI so: s.5 graniy:tcn Rk cba ued nick ea ack iogn awenbam parables decddcideasn 500.00 482,167.26 
EOE ETD REE er ic) TR ee CT ee idan $1,356,409.96 
SURPLUS ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER, 1919 
ee, NN RNIN io a ns 5 bahia g os GkdGReAa ba abb bas chnewre tsKoiadNEdeESs ies $501,034.40 
Discount on Preferred Stock Purchased......... eck BAe Mea ce Rigs thkth Seah Saas Gee bedard aehe abel ailed 1,895.89 
Net Income for the year ended 3ist December, 1919.............ccccccccccccccccccccecececectcstewl. 1,356,409.96 
y q 7 -_ — $1,859,340 .25 
DISBURSEMENTS AND APPROPRIATIONS OF EARNINGS: 
ividends $588,404.00 
105,000.00 
60,000.00 
74,683.82 1,128,087 .82 





_ $731,252.43 
We have examined the accounts of the SUPERIOR STEEL CORPORATION as of 31st December, 1919, and we hereby certify that, 
our opinion, the above balance sheet correctly sets forth the Company’s financial condition at that date. , ; 


LYBRAND, ROSS BROS. & MONTGOMERY, 
Accountants and Auditors. 


ir 


Pittsburgh, Pa., 22nd January, 1920. 
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Canada 
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Possible Rival in Steel Industry 


Ambitious Project Reported Under Way Which Canadians 
Believe Will Place Dominion in Position to Become Fighting 
Competitor of U. S. Steel and Bethlehem Steel 
By BEN. LENNOX 


ANADIANS hope to one day 


. 





rival the United States as a i 

producer of steel. With the } 
arrival in Montreal of the repre- 
sentative of British steel interests 
there has been revived rumors cur- 
cent some months ago to the effect 
that the merger of the Dominion and 
Nova Scotia steel companies and 
allied industries will soon be con- 
summated. 











Huge sums of money are to be 
expended to enable the Scotia 
mills at Sidney to furnish British 
mills with billets, thus supplanting 
previous imports of Spanish ores. 

Canadian mills, as soon as ca- 
pacity has been completed, will be 
given standing orders for 3,000,000 
tons of billets a year. 

Large sums which were to be ex- 
pended in England for building of 































Courtesy Canadian Pacific 


A short time ago changes were made on the board of 
directors of the Dominion Steel Company which served 
to link up with that company certain large shipbuilding 
interests. A week ago Roy Wolvin, western representa- 
tive of the Canadian Steamship Corporation, and a man 
widely known as one of the most powerful newcomers in 
the steel industry, was added to the board of the Domin- 
ion. J. W. Norcross, president of the steamship company, 
also was made a member of the board at another extra 
meeting. The addition of these two men served to link up 
the two industries in a way considered by those who are 
concerned in the proposed big merger as obviating neces- 
sity for any purchase of majority control of stocks. 

What seems to give foundation to the assumption that 
the merger actually is under way is the fact that, follow- 
ing the arrival from England of Col. Grant Morden and 
Sir Newton Moore, two British experts and organizers, 
conferences were entered into with Wolvin and Norcross 
and Mark Workman, president of Dominion Steel. 

Here are the salient features of the situation as gleaned 
by your correspondent: 

Radical changes have been made in the control of the 
Dominion Steel Corporation 

British experts have been commissioned to investigate 
and report forthwith on Nova Scotia Steel. 

Col. Morden, representative of British interests con- 
cerned in the steel industry in Canada, admits possibility 
of giant Canadian merger. 





Montreal Terminal of the Canadian Pacific Railway. 


blast furnaces have suddenly been withheld pending 
development in Canada 

Here is what a certain man high in authority in business 
circles said to the writer: “The merger of Dominion and 
Scotia has been thought of for a long time but certain 
jealousies operated against the consummation. However, 
the merger is well under way I believe. The result will 
be a coordinated unit which I think will be fitted to cope 
with U. S. Steel and Bethlehem on a fighting basis, and 
will represent a Canadian-Imperial producer of steel that 
ultimately will be one of the world’s great corporations.” 

The amalgamation, if it materializes, will represent a 
total capitalization of $400,000,000 which will include, be- 
sides the two larger corporations, Dominion and Scotia, 
the Canada Steamships, and the Steel Company of Can- 
ada. It is said that Lord Beaverbrook is one of the 
factors behind the proposed deal. It is known that a 
number of New York and Boston capitalists are inter- 
ested heavily in Scotia 

It will be remembered that Premier Borden, when the 
merger was first talked of a year ago, stamped it with 
disapproval, on the ground that the Government would 
not countenance a combine that would place the control 
of Canada’s steel industry outside of the Dominion. It is 
noted that, in the present revived discussion, no mention 
has been made of governmental disapproval. 

(Continued on page 34) 
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Service and Advertising 
(Continued from page 6) 


partment as to whether or not they could be developed 
into clients. 


It is impossible to mathematically calculate the results 
from advertising because when a client is once developed, 
he remains a client for many years to come, and his trans- 
actions through commissions and interest might possibly 
pay for the entire cost of the advertising for the whole 
year. On the other hand, it is possible that no client of 
this character may be gained during the year, and that 
the advertising may not pay for itself. This phase of the 
work enters into what is termed “psychology of advertis- 
ing,” which is a study apart from the machinery of the 
brokerage business. It usually takes from five to twenty 
attempts to educate a likely prospect into being a cus- 
tomer. The second or third letters are usually about ten 
days apart. The fourth and fifth a month apart, and the 
sixth letter is usually a strong one, with the appeal being 
“why.” After the tenth letter, it is customary for the 
prospect to be filed in another portion of the filing de- 
partment termed the Possible Expiration Prospects, but 
these Possible Expiration Prospects will be appealed to 
from time to time until the whole bag of follow up letters 
has been emptied upon his head. 


The character of the follow up letter is usually in ac- 
cordance with the general character of the prospect. This 
character can easily be discovered by the head of the 
department through the original letter, the hand writing, 
the letter head, or the business position of the prospect 
and his temperament shown by his inquiry. It is a great 
error to judge prospects alike, however, and very few 
heads of publicity departments will take this risk. 

Each letter of a follow up nature usually contains four 
characteristics, comprising the dignity of the brokerage 
firm, the individuality of the recipient of the letter, either 
a definite or a general offer, and a suggestion that the 
firm is offering something better than can be obtained 
elsewhere. 


The machinery necessary for the department consists, 
of course, of the head of the department, who is usually 
a very high salaried official with a competent secretary 
and assistant. Furthermore, it is necessary to have an 
excellent filing expert and also a multigraph and addresso- 
graph outfit. The cost of the multigraph and addresso- 
graph outfits, at the present time approximates in its in- 
itial cost, about $2,000 and the overhead cost for follow 
ups, clerical material, etc., on the basis of five thousand 
inquiries —including a fair amount of printed matter, 
will approximate a total yearly expenditure of about 
$25,000. 


Possibly the best generally known medium of publicity 
is what is termed the market letter. This market letter is 
written by an expert, and may be either of a general 
economic trend or may discuss the characteristics of some 
particular stock. The market letter is not only mailed 
to all those on the mailing list and the prospects for a 
time, but is also sent to the various publicity bureaus and 
newspapers indulging in financial pages and departments 
in the hope that the firm may obtain publicity without 
paying for it because of its excellence and the news fea- 
tures contained in the letter. A great many financial 
periodicals find it advantageous to utilize market letters 
of this type so as to solidify general brokerage opinion. 

Sometimes firms not maintaining a special department 
syndicate on market letters and where a firm specializ- 
ing in this work writes the letter it is sent to the clients 
of many different firms the only change being that the 
letter is printed or multigraphed on the stationery of the 
respective firms which utilize the same letter. 


(Upon the completion of this series of articles by Mr. 
Robert L. Smitley and Mr. William Sebert Scott in the 
latter part of July, The Financial World will publish them 
in book form under the title of “Investment Banking and 
Brokerage Business from the Inside.”) 
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Herschell-Spillman 
Motor Company 


North Tonawanda, N. Y. 


Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


8% First Preferred Stock 








Strong sinking fund provisions, assuring ready 
marketability. 


Price, Par $50 Per Share 
Dividends Quarterly 
To Net 8% 


A SOUND INVESTMENT 
Write me today for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend 
New England and New York State industrial stocke. 


36 Pearl Street, Hartford, Conn. 
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We Offer for Sale 





PER 10,000 
MARKS 
Aachen 4s @ $150 
Berlin 4s @ $130 
Bremen 4i48 @ $150 | 
Cologne 4s @ $180 
Coblentz 4s @ $150 
Dusseldorf 4s @ $150 
Hamburg 4s @ $140 
Hamburg 414s @ $135 
Leipsic 44s @ $150 
Magdeburg 4s @ $150 
Munich 4s @ $150 
Prices Subject to 


Change Without Notice 


We can supply other Foreign 
Issues and shall be pleased to 
submit prices upon application. 


Morton Lachenbruch & Co. 


42 Broad Street, New York | 
Chicago Detroit Philadelphia Pittsburgh | 

















Condition of Returned Rail- 
roads—The war on the Inter- 
boro—The outlook. 


Discussed in this week’s 
issue of the Bache Review. 
Copies on _ application. 
J. S. Bache & Co. 42 
Broadway, New York. 
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UNION EXCHANGE 
NATIONAL BANK OF NEW YORK | 
Fifth Avenue and 21st St., New York | 
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Investing for the Future 
By C. M. Harger 


Prominent among the questions before the investor 


just now is the probable course of interest rates and 
securities during the next five or ten years. Generally 
the investor seeks a security that is going to remain 
an earning proposition for some time to come. The 
farm mortgage is not a short time security; it is not 
suited to the investor who expects to take his money 
out in six months or a year; its service is to the investor 
who wishes to place his funds safely for a period of 
five or ten years, knowing that he will receive his 
interest regularly and will have a sound value in the 
principal. Just now there is considerable discussion 
of the inclination of the farmer to raise production to 
meet the needs of the country. The high cost of 


machinery and of labor are pointed out as discouraging 
him from extra exertion. But the fact remains that 
lessened production will maintain high prices and with 
high prices the returns from the farm will continue 
to be liberal and the value of real estate will be main- 
tained. It is not considered likely that we shall see 
this year such a boom in farm land as in 1919 becausz¢. 
of the peak to which it has risen, but neither is there 
indication of lower values. The increasing population, 
the growing industrial life and the demands on pro- 
duction of foodstuffs make land a more _ substantial 
security than ever in the history of the country. 


For this reason the farm mortgage is in no danger 
of resting on a less sound basis than today. The 
tendency to write loans for ten years means that for 
a decade the investor will have a sound security and 
there is every evidence that he will have a greater 
value in the security at the end of the term than today. 
The interest rates of today are more likely to decrease 
than increase. The movement in several states and in 
Ccongress to exempt real estate mortgage from loans 
will have the effect of lowering mortgage rates—that 
is the object of the idea. If any considerable number 
of states, or if Congress, takes federal action, not only 
will more money go into farm loans but there will 
probably be a considerably lessened rate. This will 
not affect the loans of today, though of course there 
is always the possibility of paying them off and rebor- 
rowing at the lower rate. This, however, will not be 
generally done as the average borrower will hesitate 
to pay the new commissions and expense. So the 
investor in farm loans is just now in a most favorable 
condition and receiving, as he does, six per cent. net 
on the soundest possible security, has an investment 
that is worth while. Despite the many just causes of 
the farmer for dissatisfaction, the fact remains that 
the land owner who has been intelligently tilling the 
soil has made good profits for the past four years. 
That there has not been a decrease in the mortgage 
debt is due to the need of greater capital with which 
to carry on his business. He can make more than the 
nterest rate by this added capital. While land values 
remain high and the expense of handling farms con- 
tinues, he is likely to demand greater capital and the 
heapest way he can get it is through the farm loan. 
So the supply of loans will continue abundant, indeed 
right now the agents in some localities find it difficult 
to supply all the funds needed. This is, however, only 
in incident of the present. What the investor is in- 
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We Offer and Recommend 


the following 


6% FARMLOANS 6% 


subject to prior sale 





AMOUNT Valuation Term State 
Years 
$3,000.00 J. H. & Mattie 
OM ccataaedous $8,200.00 10 Arkansas 
2,400.00 Guy L. Zook..... 7,925.00 10 Colorado 


5,000.00 Wm. F. Robinson. 20,975.00 7 Kansas 
15,000.00 E. L. Bolles...... 39,000.00 10 Louisiana 
4,000.00 Arthur J. Reese... 10,100.00 7 New Mexico 
eo 8 ae See 7,400.00 5 Oklahoma 
1,500.00 Mary E. Houston. 4,000.00 7 Texas 
6,000.00 Lewis E. Hughes. 22,700.00 10 Wyoming 


Our own money is invested in every loan. 
For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 


Farm Mortgage Bankers 


727 Monadnock Block Chicago, DL 
Home Office: Oklahoma City, Okla. 
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terested in is the period ahead and every indication 
points to a most substantial situation. The investor 
who puts away in his safety deposit box a few good 
farm mortgages can expect to have freedom from 
worry over that part of his estate for the next decade. 


——_ 0 -———- 


BONDS OF MERIT. 


3ecause of their present low levels, bonds of many com- 
panies are at present selling to yield good incomes. 

In the railroad list, bonds of merit are: Chicago, Rock 
Island & Pacific General 4s; Colorado & Southern Ref. 
& Ext. 44s; Pere Marquette lst 5s; Union Pacific Con- 
vertible 6s; Northern Pacific General 3s; and Southern 
Pacific Convertible 4s. 

In the industrial list, attractive bonds are: Midvale 
Steel 5s; U. S. Rubber 5s; Central Leather 5s; Ameri- 
can Smelting 5s; and International Agricultural 5s. 

Attractive public utility bonds which deserve considera- 
tion are: Consolidated Gas 7s; Montana Power 5s; and 


Pacific Gas 5s. 





Popular Preferred Stocks 


Lit 1? i? VEST fe NT Advani 1zeS 


Our Special Letter will interest those seeking Maxi- 
mum Income with Safety of Principal, also holders of 
bonds and notes who find their income seriously reduced 
by the Income Tax. This Letter and our Convenient Form 

) ecording your 1920 investments sent upon request. 


HEYWOOD BROOKS 
& COMPANY, Inc. 


Investment Securities 


149 Broadway Tel. Cortlandt 8697-8-9 
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Canada 
(Continued from page 31) 

Canadian business men and financiers generally look 
upon the project with favor. They consider it an am- 
bitious effort toward inter-Empire development toward a 
self-contained condition highly desirable. 

At the close of 1918, which is a fairly good year to con- 
sider, it is noted that the assets applicable to the com- 
mon stock of Scotia amounted to the equivalent of $114 
a share. Those of the Dominion Company, for the same 
period, were $125 a share. 

Earnings of the Dominion for eight years ending 
March, 1919, were at an annual average of 13.20 per cent. 
after deduction of full preferred dividends. Earnings of 
Scotia for ten years ending 1918, were at annual average 
of 9.59 per cent. per share for the common stock after 
allowing for preferred dividends. 

The 1919 statement of Canada Steamships now available 
shows a very satisfactory record, considering that last 
year was the first in which the company operated under 
enlarged system. Current and working assets increased 
from $5,438,976 to $5,866,873. Current and accrued liabil- 
ities totaled $4,937,574. Total assets increased from $38,- 
919.677 to $44,557,179. Increase in the vessel property of 
the company over that of the previous year was $5,- 
619,247. The common shares of the company, in view of 
the favorable 1919 business results, have been placed on a 
7 per cent. dividend basis. 


* * * 


Ontario is benefiting extensively by reason of the high 
price of silver. Shipments of silver bullion from the 
Cobalt district camps during the first six weeks of the 
current year exceeded in volume and value all former 
records. Production is being increased almost daily. A 
well-known Toronto professor is authority for the as- 
sertion that the improvement, and likewise the growing 
demand, is the desire for silver in the East—India prin- 
cipally—which has produced a marked scarcity else- 
where. 

As a result of the great activity in the Cobalt district 
there is developing an extensive interest in silver se- 
curities. 

** * 

Montreal Cottons has just reported what is by far the 
best year’s business in its history. Last year showed an 
increase in business over 1918 of nearly forty per cent. 
After all deductions there remained available for the com- 
mon stock earnings of 15%, which leaves an ample mar- 
gin of surplus over the required 6 per cent. dividend rate. 

According to S. H. Ewing, President of the company, 
the prospects for the current year are promising and, from 
present indications, he is confident that the 1920 report 
will prove even more favorable than that for 1919. 


I am reliably informed that Canadian Car & Foundry 
has received orders for Canadian railway equipment to 
the amount of $12,000,000. With this new business, accord- 
ing to President W. W. Butler, the company has orders 
on its books for $20,000,000 in new equipment, and other 
large orders are being negotiated. It is expected that 
Canadian Car will show record earnings for the current 


year. 
se w 


As the result of an exceptionally good year in 1919, 
and improvements in current assets over current liabil- 
ities, it is generally expected that Dominion Canners will 
be placed on a dividend basis this year. The company 
has exceptional facilities for doing extensive business and 
has made marked strides in the past two years. Bank in- 
debtedness of the company has been largely reduced and, 
under more favorable market conditions than at present 
are obtaining in both the Montreal and the New York 
market, the stock of Dominion Canners is in good position 
to advance. The common is selling around 55. 
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(Continued from page 27) 


Ci 2 ee. ee, ee tn SO 64 1,280 120 
C. M. & St. Paul Pid..... 10 sh. 56 560 

Wee PRE. Filles hn wanxtcs 10 sh 45 450 _ 
Gt. Noethern: Pid...» 10 sh. 78 780 70 
Nor. Pacific Com....... 10 sh. 78 780 70 
Advance Rumely Pfd.... 10sh. 65 650 60 
Int. Ag. Chem. Pfid...... 10 sh. 69 690 50 
Anaconda Copper ....... 10 sh. 57 570 40 
Inspiration Copper ..... 10 sh. 5§ 580 69 
Rte COMEE iin conven 10 sh. 71 710 60 
Willys Overland Pfd....  5sh. 88 440 35 


$9,890 $825 
Average Income Return about 8.35 per cent. 


It will be noted that in all the lists suggested we have 
laid a backlog of bonds and sound dividend-paying securi- 
ties which will keep the income high enough to provide a 
fair return on invested capital, even if there are some 
disappointments in regard to disbursement on the cop- 
pers or other shares. In List No. 5, we have placed a 
small amount of St. Paul preferred, and to list No. 6 we 
have also added a little Missouri Pacific preferred. We 
do this, of course, in order to increase the speculative 
chances. The seven per cent. dividend on St. Paul pre- 
ferred has never been passed, and the deferred dividends 
of the two last years may be made up if the directors so 
decide. The dividend on Missouri Pacific preferred is 
cumulative at the rate of five per cent., and a little over 
74% per cent. of deferred dividends are now due to stock- 
holders. 

Advance Rumely and International Agricultural Chemi- 
cal are included because of the wealth of agricultural 
districts and the belief that producers of farm machinery 
and fertilizers will do better than most industrial cor- 
porations of the manufacturing class. 





Bonds and Stocks 
Local to New York and Brooklyn 


Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 








CUBA CANE SUGAR DEB. 7s 


Circular on request. 
SUTRO BROS. & CO. 


120 Broadway Members 57 St. *r#acois Street 
New York New York Stock Exchange Memtreal, Canada 











82 Banking Offices 


in Cuba 


advantageously located as well 
as an intimate knowledge of 
conditions and business cus- 
toms, qualifies this Institution 
to render complete Banking 
Co-operation to those trans- 
acting business in Cuba. 


Banco | acional 





Inquiries Cordially Invited 


Head Office: Havana, Cuba 
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The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special reports contain the best and latest data on financial 
matters. They are free. Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the 


magazine— 
Investors’ Book of Booklets 
Issued every month. Subscription $2.00 a year. 
Send for March Number 
Che following booklets and circulars have been published during the past mort nd are o1 
of the literature reviewed and classified in this March number. These may 


Industrial Stocks’ Average Prices 
Tax Free vs. Taxable Bonds 
Gibson’s Monthly Forecast 
Philadelphia Company 

Investors’ Reference 

Railroad Securities 

Stock and Bond Register 


California Packing Corp. 
| 
| 


tion to the Foreign Exchanges 
American Merchant Marine 
Seventy Points on the Income Tax 
Income Tax on Individuals 
Federal Income Tax Table for 1920 
Bache Review 





International Investments — Their Rela- 


Free Investment Literature 


Recently Published 


this FREE number of the magazine, which puts you in touch with just the 
you can avoid missing information vital to your interests. 


The Railroads 

Otis Steel Co. 

Combining for Foreign Trade 

The German Republic 

Monthly Review of Economic and Finan- 
cial Conditions 

Trend of a Municipal Bond During the 
War 

Oriental Navigation Co. 

Cities Service Company 

New York and New Jersey Municipal 
Bonds 

Bonds as Safe as Our Cities 

French Government 5% Loan 

How Banks Are Keeping Abreast of 
Foreign Exchange 


ADDRESS DEPT. U 


RUDOLPH GUENTHER— RUSSELL LAW, Inc. 


; Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORE 


h a are only a very small part 
be secured without cost. Send for 
data you want. It is the only way 


Internal War Loans of _ Belligerent 
Countries 

Foreign Government Bonds 

General Asphalt Co. 

Investment Opportunity in Expanding 
Essential Industry 

Westinghouse Air Brake 

Peeperes Stocks and the Federal Income 
ax 

Cuba Cane Sugar 

Future of Municipal Bonds 

Total Possible Exemption on Liberty 
Bond Holdings 

How to Finance a Business 

Selecting Bonds for a Business Reserve 

Marine Trust Certificates 








Bonds and the Bond Market. 


The publication of this volume in 
March, 1920, by the American Acad- 
y of Political and Social Science 
narks a step forward in the higher 
pe of book on investment matters. 
The volume is a thorough and com- 
ehensive survey of bonds and the 
nd market, written by men of prac- 
al experience in the bond business 
i by men who are foremost in the 
rticular field of which they are 


riting. 
The volume is a compact and logical 
lysis of the bond situation from 
cientific and business point of view. 
Phases of the bond business which 
eldom appear elsewhere in written 
m are presented in this volume. 
ong the contributions to be es- 
pecially noted in this field are Arthur 
S. Dewing of Harvard, W. R. Comp- 
t C. F. Childs, F. J. Lisman, all 
the head of large bond firms; 
n Moody, the analyst, T. W. La- 
nt of J. P. Morgan & Co., and 
ers of like ability—space prevent- 
the listing of the entire coter? 
1uthors. 
he book is correctly divided into 
d Features and Services of the 
estment Banker, American Gov- 
ment and Corporate Bonds, For- 
Government and _ Corporate 
is, Leading Problems of Current 
| rest and Bond Prices. 
is confidently predicted that this 
| will be used as a text book by 
the large bond firms and it.will serve 
blessing to heads of bond depart- 
ts in all financial institutions. But 
individual interested in invest- 
t will also benefit materially and 
to be hoped that advantage will 





be taken of this opportunity because 
of the fact that the edition is not 
likely to be reprinted. 

The price of the cloth bound vol- 
ume is $1.60 postpaid and of the paper 
edition $1.10 postpaid. 


————_— 9— 


The Outlook. 

J. S. Bache & Co., in their review, 
say in part: 

“Two important developments have 
this week given a more favorable 
aspect to the financial situation. 
These are, the reported resolution 
of the Allied Supreme Council to al- 
low Germany to make an internat- 
ional loan which would take collat- 
eral precedence of her treaty obliga- 
tions, and the statement that Great 
Britain and France had decided to 
ship great quantities of gold to the 
United States to prepare for the ma- 
turity of the Anglo-French Loan of 
$500,000,000, which falls due on Octo- 
ber 15th. 

“The actual situation as regards re- 
serves has not changed and while the 
events recorded are inclined to in- 
crease optimism, the actual situation 
has yet to be dealt with. 

“The fact remains, however, that 
this may be the turning point in the 
trend both as to betterment in the 
money situation and as to prices of 
securities. The actual status, how- 
ever, does not admit of any enthusi- 
astic speculation.” 

——N—- - 

Frank Stemple, on March 1, was 
appointed an assistant manager of 
the foreign department of the Na- 
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tional Bank of Commerce in New 

York. He has been connected with 
the bank since October, 1915. 

—o 

Dodge Manufacturing Co. 


At a meeting of the board of di- 
rectors, held February 24, the regular 
quarterly preferred dividend of $1.75 
a share was ordered payable April 1, 
1920, to stockholders of record 
March 20, 1920; transfer books to be 
closed March 20 to April 1. 

Also the board authorized the pay- 
ment of the regular quarterly divi- 
dend of $1.50 a share, and an extra 
dividend of $1 a share on the com- 
mon stock, payable April 1, 1920, to 
stockholders of record March 27, 
1920, making a total of 2% per cent. 
dividend on the common stock. 





———() ——— 


The Guaranty Trust Company of 
New York has issued a booklet on the 
[Transportation Act of 1920 (the Esch- 
Cummins bill), under which the rail- 
roads of the United States have been 
returned to their owners. The text 
of the law, as reported by the Con- 
ference Committee of Senators and 
Representatives, is printed in full and 
carefully indexed. There is also given 
a summary of the act for ready ref- 
erence, and a brief account of the 
history of Federal regulations per- 
taining to railroads and other com- 
mon carriers, beginning with the en- 
actment of the Interstate Commerce 
(ct in 1887. Copies of the booklet 
may be had upon request to the com- 
pany. 
ie Mercantile Bank of the 
\mericas announces the opening of 
a branch at Ciego de Avila, Cuba, of 
its affiliate, the Banco Mercantil 
Americano de Cuba. 
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The Test of Time 
Our investments and our 
methods have stood the test of 
time. Now for more than 36 years 
no investor in our First Farm Mort- 
gages and Real Estate Bonds has ever lost @ 
dollar principal or interes, 

6% AND SAFETY 
Your money ft in our offerings is safe 
and returns a liberal income. We make all col- 
lections and look after all details, without ex- 
pense to you. Let us send descriptive pamphlet 
““1"" and statements of current offerings 
Established 1883. Capital and Surplus $500,000.00 


e. J. LANDER <= CO. 
RAND FORK 
i noRTh canenn oo, 



















Sullivan Machinery. 


The Boston and New York Stock 
Exchange firm of Earnest E. Smith 
& Company, of 52 Devonshire street, 
Boston, announce that at the annual 
meeting of the Sullivan Machinery 
Company, figures disclosed for year 
1919 showed the company to be in 
splendid financial condition. The 
company made net earnings as fol- 
lows: In 1916, $1,313,906; in 1917, $2,- 
413,876; in 1910, $2,140,035, and in 1919 
the net earnings were $2,204,000. 

The balance added to surplus was 
$795,000 against $440,000 added in 1918, 
making a total surplus after deprecia- 
tion and reserves of $3,039,000. 

The company reports better de- 
mand for their mining machinery 
than ever before as England, Bel- 
gium, Spain and Brazil are anxious 
to develop their mines, in spite of ob- 
stacles in foreign exchange. Full par- 
ticulars will be sent on request. 
Oo—— 





Cincinnati Gas. 

J. W. Seligman & Co., and A. B. 
Leach & Co., of New York, are offer- 
ing $2,400,000 Cincinnati Gas & Elec- 
tric Co. 6% three year Secured Gold 
Notes, at 97% and interest to yield 
7%. The interest charges on the total 
funded debt of the company are 
earned 3% times over. 

oO 








Hare’s Motors. 


The recent organization and incor- 
poration of Hare’s Motors represents 
a distinct departure in the automobile 
business. All the stock of Hare’s 
Motors is owned by the Mercer 
Motors Company, which owns the 
Simplex Automobile Company, and 
the Locomobile Company. 

The officers of Hare’s Motors are: 
President, Emlen S. Hare, formerly 
Vice President of the Packard Motor 
Car Company; Vice President, in 
charge of Engineering Development, 
H. D. Church, formerly Chief En- 
gineer Motor Truck Division of the 
Packard Motor Car Company; Vice 
President, in charge of Production, 
Ormond E. Hunt, formerly Chief En- 
gineer, Motor Carriage Division, 
Packard Motor Car Company; Vice 
President, in charge of distribution 
and Maintenance, Henry Lansdale, 
formely General Carriage Sales Man- 
ager of the Packard Motor Car Com- 
pany; Vice President and Consulting 
Engineer, A. L. Riker, formerly Vice 
President and Chief Engineer, Loco- 
mobile Company of America; Secre- 
tary and Treasurer, F. H. Hickman, 
formerly Treasurer of Locomobile 
Company of America. 


Valuable. 


I have found your paper so valu- 
able that I look forward to the weekly 
issues with considerable interest. The 


opinions expressed in your letters in 
reply to inquiries | find are the ones 
to follow. Chas. L. Fox. 





DIVIDENDS. 





AMERICAN CAR AND FOUNDRY CO. 
ew York, March 3, 1920. 
COMMON CAPITAL STOCK DIVIDEND 


NO. 70. 
A quarterly dividend of three - oe se gunk, 
(3%) on the Common Stock of 
pany has this day been declared, evable 
Thursday, April 1, 1920, to stockholders of 
record at the close of business Monday, 
March 15, 1928, 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
S. S. DeLANO, Treasurer. 
H. C. WICK, Secretary. 





AMERICAN - AND FOUNDRY Co. 
w York, March 3, 1920. 
PREFERRED CAPITAL STOCK DIVIDEND 


A dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, pay- 
able Thursday, April 1, 1920, to stockholders 
of record at the close of business Monday, 
March 15, 

Checks’ will be mailed by the Guaranty 
Trust Company of New York. 

S. S. DeLANO, Treasurer. 
H. C. WICK, Secretary. 





Swift & Company 
Union Stock Yards Chicago 


Dividend No. 137 


Dividend of TWO DOLLARS ($2.00) ber 
share on the capital stock of Swift & Co 
pany will be paid on April 1, 1920, to Pre 
olders of record March 10, 1920, as shown 
on the books of the Company. 
C. A. PEACOCK, Secretary 


UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport—Chicago—Grand Rapids 
PREFERRED STOCK DIVIDEND NO. 38 
The Executive Committee has declared a 

dividend of one and one-half per cent. 
(14%) on the First Preferred Stock, pay- 
able out of the surplus earnings, on April 
1, 1920, to stockholders of record at the 
close of business Monday, March 15, 1920. 
First Preferred Stock transfer books will 
reopen for transfer of stock certificates at 
the opening of business, March 16, 1920. 
L. H. HEINKE, Secretary. 
February 24, 1920. 











Higher Prices. 


W. L. Hensley, of E. W. Wagner & 
Co., in his weekly financial review of 
March 4, 1920, says: 


“Invariably fluctuations on _ the 
Stock Exchange foretell the state of 
commercial activity many months in 
advance. Despite the efforts of finan- 
cial buccaneers and their press agents 
a wide open break in the share mar- 
ket has not materialized. Neither 
has the business of the country gone 
to “pot.” To the contrary, there is 
quite convincing proof that the cor- 
ner has been turned for better things. 

“The stock markets have been un- 
der a spell of drastic liquidation since 
last November. With a few excep- 
tions securities are now selling upon 
a bargain price level basis. There 
are strong indications that the oil 
shares will again occupy the center of 
the speculative stage. Copper secur- 
ities are selling below normal peace 
time levels. Surplus production of 
copper metal will undoubtedly dis- 
appear during the next few months 
and metal prices should rise suffi- 
ciently to bring about a crystalliza- 
tion of bullish sentiment upon the 
shares. While the “woods” are full 
of bear and we are still “in the tim- 
ber,” we are slowly emerging to the 





open. I favor purchases of rails, the 
coppers, the oils and railroad equip- 
ments on all depressions.” 
—o 
Conservative. 


I eagerly await each issue of The 
Financial World and I have the ut- 
most confidence in their conservative 
caging and consider my subscrip- 

ion as one of mv best inv estments. 

A. a, Roseborou: th 
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DIVIDENDS, 





AMERICAN SNUFF COMPANY 


Memphis, Tennessee, March 3, 1920 
Dividends of 144% on the Preferred and 3% on the 
Common stock of AMERICAN SNUFF COMPANY 
were today declared, payable April 1. 1920, to stock- 
holders of record at the close of business March 12, 
1920. Checks will be mailed. 
Transfer books will remain open. 


M. E. FINCH, Treasurer 





American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


Notice is hereby given that the regular 
quarterly dividends of One Dollar and 
Seventy-five Cents ($1.75) per share on the 
Preferred Stock and One Dollar and Seventy- 
five Cents ($1.75) per share on the Common 
Stock cf this Company will be paid on 
April 15, 1920, to stockholders of record 
March 18, 1920. 

Transfer books will be closed at the close 
of business March 18, 1920, and will be re- 
opened at the opening of business April 2, 


1920. WM. H. DWELLY, Treasurer. 
Boston, Mass., March 2, 1920. 





CENTRAL STATES ELECTRIC CORP. 
PREFERRED DIVIDEND NO. 31 

March 2nd, 1920. 
The Board of Directors has today declared 
the thirty-first quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
preferred stock of Central States Electric 
Corporation, payable April 1st, 1920, to pre- 
ferred stockholders of record at the close 
of business on March 10th, 1990. Checks 

will be mailed. L. J. HART, Treasurer. 





CITIES SERVICE COMPANY 
BANKERS’ SHARES. 


MONTHLY DISTRIBUTION NO. 13. 


Henry L. Doherty & Company announce 
that the thirteenth monthly distribution on 
Cities Service Company Bankers’ Shares, 
payable April 1st, 1920, to Bankers’ Shares 
of record March 15, 1920, will be 50.25 cents 
a Bankers’ Share. 





E. I. DU PONT DE NEMOURS & CO. 

Wilmington, Del., February 25, 1920. 
The Board of Directors has this day de- 
clared a dividend of 4%% on the Common 
Steck of this Company, payable March 15th, 
1920, to stockholders of reeord at close of 
business on February 28, 1920; also divi- 
dend of 144% on the Debenture Stock of 
this Company, payable April 26, 1920, to 
stockholders of record at close of business 

on April 10, 1920. 
ALEXIS I. DU PONT, Secretary. 





KELLY-SPRINGFIELD TIRE CO. 

A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six Per 
Cent. Preferred Stock of this Company has 
been declared, payable April 1, 1920, to 
stockholders of ioeeee at the close of busi- 


ness March ™s 
ra SEAMAN, Secretar) 
New York, March 2, 1920. 





Remington Typewriter Co. 


QUARTERLY DIVIDEND 
The Board of Directors have declared ?! 
regular quarterly dividends of $1.75 per 
share on the outstanding First Pref: 
Stock, and $2.00 per share on the outs! 
ing Second Preferred Stock of this 
pany, payable on April 1, 1920, to 
holders of record March 10, 1920. 
GEORGE K. GILLULY, Secret 


Springfield Railway and Light Comp:sy 
PREFERRED STOCK DIVIDEND NO 
New York, March 3, ! 
The Board of Directors has this day declar 
Twenty-first Consecutive Quarterly Dividend « 
and Three-quarters Per Cent. (1%%) on the Pr 
Stock of the Springfield Railway and Light C 
payable April Ist, 1920, to the Preferred Stoc! 
of record as of the close of business March 15 
Checks will be mailed. Books for the transfer the 
Preferred Stock of the Company wil! not be clos 
J. DUNHILL, Tre 
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In The Land of fairy Finance 





All-Colored Barry 


Another High-Gravity Dividend—Lincoln 


Production’s Booster 


Barry Won’t Be Squelched. 

When Illinois decided it would try its skill in weeding 
the grain from its chaff it dusted out of existence a fake 
trust company operated by Arthur Barry, of Chicago, 
vho, under this deception, was selling stock and repre- 
senting his securities as a superior type of investments. 
But, in her efforts, Illinois only succeeded in getting rid 
ff a name and not the individual, who is now operating 
iis old scheme under his own cognomen. He now is en- 
gaged in selling the stock of the American Truck and 
In his letters, whether they are 
printed in red, blue or green colors, for he evinces no 
vartiality, he makes much ado about the fifty per cent. 
onus the company is distributing, as if it was something 
tangible in form of cash. Barry is up to his usual trick of 
guaranteeing his investment; declaring that if the buyer 
s dissatisfied, he can secure the return of his money upon 
jemand, at any time after six months have elapsed, with 

bonus of ten per cent. This bonus is not in cash ac- 
ording to the literal interpretation; it can be in stock. 


frailer Corporation. 


Jo honest promoter, or one who values his future in 
susiness, would undertake to assume all the risk and 
then, in the event of dissatisfaction, return money, plus 
10 per cent., in six mgnths. On such a basis, he would be 
saying twenty per cent. per annum for the use of money. 

—-O 





High Gravity at Low Pressure. 

\fter reading the most recent letter issued by the 
High Gravity Oil Co., of Lexington, Ky., announcing the 
eclaration of the third dividend of one and half per cent. 
n its stock, it is difficult to detect from whence this 
money is derived. There is not a scintilla of evidence 
furnished regarding earnings, although they always are 
he legitimate source for the distribution of profits to 
tockholders. Instead, there is a synopsis of what has 
een-accomplished by the company since the shareholders 
ist heard from it; and all it relates to is difficulties 

e company had to contend with in its operations in its 
arious fields. The Sheridans, who are the most per- 
stent get-rich-quick promoters, no longer force them- 
lves into the open, in connection with this company. 
nce their troubles with the postal authorities, which led 

their indictment on charges of using the mails with 
ntent to defraud, they leave it to the company’s president 

keep in touch with the stockholders. With’ what is 
hind this proposition it need not be surmised how long 
ese dividends will continue. They are nurtured on too 
nsubstantial a diet to last long. 
Sees 
Rich Oil Foliage. 

Reading the letter written for general circulation by 

gin Leavitt, the president of the Leavitt Co. of Kan- 
City, the impression formed is that the gentleman 
uld qualify for a Fourth of July barnstormer, so elo- 
ent is his enthusiasm. Here at least his sympathetic 
lination to metaphorism could do no harm other than 
tire out his audience. Speaking of the outstanding 
easons for investment in his Independent Oil Corpor- 
on he relies upon such bon mots as: “As a money 
iker for you and others who choose to risk its for- 
nes at this time—at the dawn of its affairs, when all is 
readiness to go over the top successfully, I am su- 
emely confident that you can’t beat Independent Oil 
speculative values.” Other flowers in this rich oil 
iage are “precorporate progress,” a rare plant only 
cently discovered, which should at once be classified in 

e oil flaura. Then, to cap all this sweet-scented atmos- 


phere, a little praeticality is introduced to restore reason 
to one’s swerving mind by the assurance that, if the 
Texas Co. returned original stockholders as high as 
13,000 per cent., what stands in the way of the Indepen- 
dent dittoing this delightful outcome 
stacle—too much hot air. 


There is one ob- 


a 
Treating with Fire. 

R. M. Sanford, who is endeavoring to interest fifty 
people to join his syndicate to develop oil leases on a 
royalty basis, uses the apt simile that, “where there is a 
lot of smoke, there is bound to be some fire”—which, in 
his case, refers to the location of his leases. He thinks 
they may be on a dome of oil which, if true, would mean 
profits in the millions. Yet, such language is not un- 
common; it is the language with which promoters now 
harangue investors into their projects. Anyone who 
does not talk in the millions is in the class of the piker. 
(It is time that where there is smoke there is fire.) The 
phrase has another interpretation, however, which may 
not have been in Sanford’s mind at the time. That is, 
there sometimes is the fire that burns those who come 
in contact with it. 


_— Oo 


Wilson Back in Oil. 

It is reported to us, from a source we have every 
reason to believe is authoritative, that the chief sponsor 
of the Anglo-American Securities Company, which main- 
tains offices in the Railway Exchange Bldg., Kansas City, 
Mo., is none other than Nicholas F. Wilson. This com- 
pany at the present time is boosting the stock of the 
Lincoln Producing Co., of Fort Worth, Texas, which 
has a capital of $1,000,000 divided into 20,000,000 shares. 
indicating an expectation of doing a land office business. 
According to an Oklahoma reporting agency the whole 
property of this imposing oil company could be dupli- 
cated for about $60,000. Still this overcapitalization is 
what could be expected from any financial enterprise 
which the Wilson brains have anything to do in shaping. 
Wilson, it will be remembered, was the main-spoke in 
the Emerson Motor fraud; the man who sent Rear Ad- 
miral Evans to a premature grave by luring the brave 
sea dog into an unfortunate California oil project. That, 
by the way, was financed by the ISncoln Securities Co., 
one of Wilson’s blinds, so that there is a similarity in 
the name of the Lincoln Producing Co. Whether under 
indictment for fraud or convicted, Wilson cannot refrain 
from the get-rich-quick game 

ese ee 


A Song of Songs. 
In recent years the phonograph business has been so 
profitable it has attracted the notice of the Remingtons. 
father, Eliphat, and his son, Philo, as a good field for 
the exploitation of another stock selling scheme. Neither 
one of these Remington’s are connected with the arms 
and the typewriter company of similar name. So far 
as being factors in the financial world they are better 
known among the failures and with such a handicap 
behind their new Remington Phonograph Corporation 
the outlook is a dubious one. Little is heard of the 
last promotion with which they were connected, the 
American Sleeve Valve Corporation and the failure of 
their Remington Motor Car Co. is still keenly recalled. 
Now that their ears have turned musical is their song 


of songs to the American dollar to develop into a 
Miserere? 








' 





Certainteed ..... 


Chic & N'west pfd 
Chic Pneu T... 
Chino Con C. 
Consol Gas 

Consol Tex. .... 
Cont Int Cal’s..... 


Cont Candy 


Crucible Steel 
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NEW YORK STOCK EXCHANGE. 





High. Low Close. 
Alas Gold M 9 1% 2 
Allis Chalmer -. 41% Og Hi) 
Am Beet Sugar......... 81 81 81 
Amer Can ‘ , 14 3 3 
Am Car & Fy a 88% 131% Buh, 
Am Cot Oil... 45 3 3 
Am Express 102 101 102 
Am H & L.... --- 21% 20% 207%q 
Am H & L pfd.. 99% 98 YS8ly 
Am Ice pfd... ..»-- €O% COM Gu 
Am Int Cot , ooo 9314 94 
Am Linseed . 79 7 


Am Locomotive 

Am Ship Cor 

Am Smelting eT 
Am Smelting pfd 
Am Snum ..... 
Am Steel F’dy.... 








Am Sugar oe ; 127% 127 127 
Am Sumatra eer 87 87 
Am Tel & Tel.. N84 97% 97% 
tAm Tob Sec ° . 5TK 57 57 
Am Woolen ..... 120 117% 118% 
Am Woolen pfd.... 103 103 108 
Am Writ Paper. 1 44! 
Am Zinc er 19 1s)! 
Am Zinc pfd..... oF 55 
Anaconda oon aad 7% 58 
Asso Dry G............ W% 484 4s, 
Asso D G Ist pfd . G4A% 64% G4 
Atchison -cadab aa 8214 8114 82 
Atl Coast L Seas 87% 87% 87% 
“2 hb gare ...151% 148 149% 
Atl G & WI pfd.... 6416 641% 6416 
Bald Locomotive ...-.112% 111% 112% 
Bald Locomotive pfd....100 100 100 
Batl & Ohio............ 35% 35% 35% 
er Ce iacacees 119% 118% 118% 
Meth Mater ««.<crcee .. 22% 21% $=+.21% 
Beth Steel ie % eam ae 82% 82 821% 
Beth Steel B........... 87% 86% 87% 


Booth Fish 
Burns Bros. 
Butte Cop & Z 
Butte & Sup 
Caddo Oil 
Cal Packing 
Cal Petrol 
Can Pacific 
Cent Leather 
Cerro de Pas 





Chanr Moter 

Ches & Ohio.. 
Chic & Alton.. 
Chic & N’west 


Chile Copper 


Cont Can. 


Corn Prod ..... 
Corn Prod pfd.. 























Crucible Steel pld.. NGM 9614 96% 
Cuba C Sugar.. 15 y 42% 431% 
Cuba C Sugar pfd . 80% 80% 80% 
Dome Mines . . 12% 12% 2\4 
Endi Johnson 108% 104% 106% 
MPI@ cccccce. S 144% 14% 
Erie Ist pfd 23%, 23% 
Gaston Wms. 14% 15 
Gen Electric 161 161. 
Gen Mot ctf 24% 255% 
Gen Motor 245 2524 
Gen Motor pfd iS 78 78 : 
Gen Motor 66 db iz il 71% 
Goodrich B F. 1 70% 
Goodrich pfd 92° 92% 
Gt North pfd. vi 17% 
Gt N Or Subs.. 38 37% 
Green C Cop 32 32. 
Hupp Motor 14 13% 
Illinois Cent 85 85 
Ins Copper . e oi ‘ 
Interior Con t 3 
Interbor Con pfd... 13 13 
Int Agricul . 17¥ 17% 
Int Mer Mar 36% 35 
Int Mer Mar pid e 91% 9014 
Int Paper ‘ vi 7 
Int P pfd tp.. 74 i 
Int Mo Tr Ist pfd , i2 é 
Int Nickel . 21 21 
Int Nickel pfd ‘ S85 85 
Iron Prod C 8 1244 
Kan City So i! iy 
Kelly S Tire ..118 118 
Kelly S T 8% 99 v9) 
Kennecott 201 2 
Keystone T 347 3 
Lack Steel . T2 4. 
Lake E & W ptid os on 2: 
Lee Rub Tire 3 é 
Lehigh Valley : 5 4 
Lig & My rt 15! 1 
Loft Candy 105 1 
Loews Inc , 31 30% 
Lorillard, P 153 153 
Louis & Nash 103 103 
tMackay Cos 68 68 
Manhattan Elv 45% 45% 
Max Motor 28 2 
Max Motor 2d pfd 21% 21% 
May D § 120 120 
Mex Petrol . ...181 178% 
Miami Cop 225 2° 2256 
Midyv Steel ith 46_ 
MSPSS M... 727 12% 
M K & T F ; 9: { 95% 
Mid States 0... 354 34% 
Mo Pacific 2 28 








Nat Acme 
Nat Anit 

Nat En & St 
Nat Lead 
Nat Lead pr 
Nev Con Cop 
N Y Central 
N Y Dock A 
NYNH€E&H 
Nort South 
Nor Pacifi 
Nov 8S Steel 
Ohio Cities G 
Ontario Silv 
Otis Elevator 
Otis Steel 

Pac Gas & El 
Pacific Mail 
Pas Tel & Te 
Pan-Am Pet 
Penn R R 
Pen Sea Steel 
P Marquette 
Phila Co 
Pierce Arrow 
Pierce Oil 
Pierce Oil pr 
Pitts Coal 
Pitts Coal pr 
Pitts & W Va 
Pond Cr Coal 
Press Stl Car 
Pull Pal Car 
Ry Steel Sp 
Ray Con Cop 
Reading ean 
Rep I & Steel 
Roy Dut N Y 
St Jos Lead 
St L&é SF 
Savage Arm 
Saxon Motor 
Seaboard A L 
Shattuck A C 
Sinclair Con 
South Pacific 
Southern Ry 
Strom Carb 
Studebaker 
Ten Copper 
Texas Co ‘ 
Tex & Pacific 
Union Pacific 
Uni Alloy Stl 
Union Oil 
United Drug 
United Fruit 
Uni Ry Inv 
Un Ry Inv pr. 
Uni Retail S A 
Teer reée Fy 
S Ind Alch 
S Rubber 
Ss 
~ 


Steel 
Steel pr 
ah «=6Copper 
ah S Corp 
a C Chem 
Val IC & Co 
Wabash 
West Mary 
W Airbrake 
Westinghouse 
White Motor 
Willys Overland 
Wilson & Co 


1 
It 
1 
U 
( 
T 
t 


+ Ex-dividend. 





3614 
58 

71% 
78% 
10714 























CINCINNATI 
Westheimer & Co., 

Cincinnati, O 
Stock 


American Laundry 


324 and 326 


Members New 


Exchange 


Mach com. 


American Laundry Mach pfd 


American Rolling 


American Rolling 
American Seeding 
Cincinnati Union 
Fleischmann pfd 


Globe Soap Ist pfd. 
Globe Soap 2d pfd 


Mill com... 
Mill pfd 7&%... 
Mach pfd 
Stockyards 


Globe Soap Special pfd 


Globe Wernicke 


Gruen Watch Co com 
Gruen Watch Co Ist pfd 
Gruen Participating pfd 


Procter & Gamble ($20 par)... 


Procter & Gamble 60% pfd. 
Rudolph Wurlitzer pfd 
U S Pte & Litho con 


U S Pte & Litho 


Ist pid 


U S Ptg & Litho 2d pfd 
Cin & Suburban Bell Tel 


Cincinnati Gas & 


Electric 


Cincinnati Gas Transp 


CN & C com. 
Cincinnati Street 


QUOTATIONS. 


Walnut St., 


York 
Bid Asked 
69 TH 
103 110 
19 1993, 
99%, 99% 
6 98 
<a 118 
.100 102 
102 
108 
120 128 
155 
.152 . 
1011, 107 
9 : 
138 139 
.101 101% 
100 105 
3 35 
10 107 
17 4214, 
68 70 
71 72 
99 102 
69 70 
42 42%, 


y 





tu. S&S. BOND QUOTATIONS. 


Cc. F. Childs & Co 


Consol 2s 
Old 4s 
Panama 2s 
Panama 3 
Conversion 5s 
Liberty 314s 
Liberty Ist 4s 
Liberty 2d 4s 
Liberty Ist 4448 
Liberty 2d 414s 
Liberty 3d 44s 
Liberty 4th 414s 
Victory 3%: 
Victory 4%s 


120 Broadway, New York 
Bid. Offered 


100% 


106%, 


100% 
85 
85 


95.54 


90.20 
89.60 
91.26 
RORO 
92.36 
90.10 
97.40 
97.40 


101%4 
106% 
1my 
Mn) 
ara) 
95.66 
90.40 
89.70 
91.34 
R982 
92.40 
90.14 
97.46 
97.44 
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STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad St 
New York City. 

Bid Asked 

26% 27! 


Anglo-American Oil Co, Ltd 


Atlantic Refining Co... ..1350 1400 


Atlantic Refining Co pfd........ 113 113 
Borne-Scrymser Co .......... 130 450 
Buckeye Pipe Line........... . 91 93 
Continental Oil Co.............500 515 
Crescent Pipe Line Co......... 33 35 
Cumberland Pipe Line Co...... 135 145 
Eureka Pipe Line Co..........140 145 
Galena-Signal Oil Co pfd new.. 9% 9S 
Galena-Signal Oil Co pfd old.... 99 102 
Galena-Signal Oil Co com...... 62 65 
Illinois Pipe Line Co...........165 168 
Indiana Pipe Line Co...... .. 9% 10K 
Int Petroleum Co, Ltd...... . 72 
National Transit Co........ . 29 31 
i eB ey ee 182 18S 
Northern Pipe Line Co......... 101 105 
Ohio Oil Co....... alien eas 350 
Penn-Mex Fuel Co.... wan ce DS 
Prairie Oil & Gas Co..........610 630 
Prairie Pipe Line Co...........230 235 
Solar Refining Co......... +. .d40 360 
Southern Pipe Line Co...... 150 155 
South Penn Oil Co........ | 325 
Southwest Penn Pipe Lines..... 88 92 
Standard Oil of Indiana...... . 665 675 
Standard Oil of Kansas........565 HOH 
Standard Oil of Kentucky...... 400 41h 
Standard Oil of Nebraska...... 480 900 
Standard Oil of N J........... 712 715 
Standard Oil of N J pfd........ 114 114 
Standard Oil of N Y...........396 400 
Standard Oil of Ohio........... 00 515 
Standard Oil of Ohio pfd.......108 109 
wre GB PE Chk cc cccccccence 95 100 
Cure Tame Car Ca... occ cece. 119 25 
WOU GP GBs vk conn kcbcbcé cae 380 385 
Washington Oil Co. ........00: 37 42 








PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway, N. \ 
Members N. Y. Stock Exchange. 
Bid Asked 


Am Light & Traction com.......181 186 
Am Light & Traction pfd....... 88 91 
Adirondack Electric Power com. 12 15 
Adirondack Electric Power pfd.. 75 79 
Am Gas & Electric com......... 118 123 
Am Gas & Electric pfd......... 38 40) 
Am Power & Light pfd......... 68 72 
Am Public Utilities com........ 7 12 
Am Public Utilitieé pfd......... 22 27 
Am Waterworks Electric...... a 4 
Am W W & E participating pfd. 3 7 
Am W W & E Ist pfd........... 47 52 
Carolina Power & Light com... 34 37 
Cewe GON VNe GO. . occ cceccdacs 70 7 

Cities Serv Bankers Certificates. 39 41 
Cities Serv 7%, ser B, 1966..... 145 

Cities Serv 7%, ser C, 1966..... 100 102 
Colorado Power com............ 15 18 
Colorado Power pfd.......... . 90 95 
Commonwealth Pr Ry & Lcom.. 17 21 
Commonwealth Pr Ry & L pfd.. 37 1) 
Denver Gas & Electric gen 5s... 87 93 
Electric Bond & Share pfd...... 86 90 
Empire District Electric pfd.... 55 65 
Federal Light & Traction pfd... 42 47 
Gas & Electric Securities com. . .300 4) 
Gas & Electric Securities pfd... 80 85 
Northern Ohio Electric com ng 20 
Northern Ohio Electric pfd..... 5D 
Northern Ontario Lt & Pwr com. 10 14 
Northern Ontario Lt & Pwr pfd. 55 60 
Northern States Power com 45 50 
Northern States Power pfd..... 83% Sf 
Republic Ry & Light Co com 12 LS 
Southern California Edison com. 86 8!) 
Southern California Edison pfd. 99 10 

*Standard Gas & Electric com.. 17 19 
*Standard Gas & Electric pfd... 37 39 
United Light & Rys com ie 28 
iinited Light & Rys Ist pfd . 60 6 

Western Power com ‘ « ae 22 
Western Power pfd . 66 69 
*Sight: wOTeric* ********* mh shrdlu 


*Par value $50 





MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St New 


City 
American Mfg Co com.... 165 17 
American Mfg Co Ist pfd 87% ’ 
Draper Corporation “oe 141 1 
Fisk Rubber Ist pfd «ame ) 
Griswoldville Mfg Ist pfd.. 99 101 
Lewis A Crossett Ist pfd .. 97% 1 
Merrimac Chem (par $50) . 88% 
Minute Tapioca Co Ist pfd...... 97 1) 
Nashua G & C Paper Co Ist pfd. 90 1] 
Northwestern Lea. Ist pfd... 98 1 
Norton Co Ist pfd aa 100 1 
Simonds Mfg. Co........ 99 
Stollwerck Choc Ist pfd... .100 1 
Stollwerck Choc Conv 2d pfd 101 l 
Union Twist Drill 1st pfd.. 98 
Union Twist Drill com...... 27 
Valvoline Oil Ist pfd... oe eee 
Waitt & Bond Inc. Ist pfd......100 , 


S D Warren prior preference 1) 
Wm Whitman Co Inc Ist pfd 
Lynch & McDeromtt, 2 Wall Str 


Dom of Canada 5s 19387 85 
Dom of Canada S4 
Dom of Canada 5 85 
Dom of Canada 86 
Dom of aCnada 5 84 
Dom of Canada 5 85 
Dom of Canada 83 
Dom of Canada 83 S 








Am: 
Bois 


Bos 





March 8, 1920 


— —Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. Dealers’ 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New York City. 


M. L. TORR, Manager. 
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Want to Buy Bonds 








Want to Buy Stocks ‘ ontine ntal Natl Bk of Ind, 20 shs; No. 2005. 
Crocker-Wheeler com & pfd; No. 8063. 

Amer a Util pfd script 6% notes, $1,000; Dayton Rubber Mfg Co pfd, 10 shs; ne S088. 
No. 3 iid : (is Donner Steel 8% pfd, 30 shs; No. 3030. 
Central Pr 1st Mtge 5-yr 60%, 1924, $2,000; oe a ae ytd nea ee Eastern Rolling Mills pfd, 100 shs; No. 3107. 
No. 1074. Samah clare OF a oe ) Sees Electric Bd & Share pfd, 100 shs; No. 890. 

No. 4 , 
Cumberland Valley genl mtge 48 & 5s, 9%,- ; -W Fajardo Sugar, 25 shs; No. 890. 
000: No. 2091. Amer Lithographic com, 100 obs; No. 890. Fisk Rubber Ist pfd, 10 shs; No, 3083, 
Denver-Greeley Valley Irrig Distr 6s, $2,000; Boston Wyo, 100 shs; No. 3103. Foundation Company, 25 shs; No. 3086. 
No. 38032. Buffalo Gen Elec Co, 100 shs; No. 3076. Hoover Automatic Typewriter, 10 shs; No 
Dom Canada 5s, 1926, $400; No. 167. Carolina Pr & Lt pfd, 50 shs; No. 890. 3065 
Greeey-Tenare Irrig Distr 6s, $10,000; No Cole Motor Car Co, 100 shs; No. 3104. Indiana Rys & Lt 6% pfd, 100 shs; No. 280. 


Colts Arms, 100 shs; No. 1002. 


Individual Drinking Cup 2d pfd, 7 shs; com, 
Commonwealth Trust Co of N J, 50 shs; No 


Henrylyn Irrig Distr 6s; No. 3032 


t A . 16% shs; No, 875. 
Russian Gov’t External 6%s, $10,000; No. 3022. ” 

3076. Corona Typewriter pfd, 10 shs; com, 10 shs; Lowell Mill 7% pfd, 500 shs; No. 8061. 
United Gas & El Corp 6s, ’45, $5,000; No. 890. No. 4. Manhattan Elec Supply Co com, 125 shs; 
United Lt & Ry conv deb 6s, 1926; ‘No. 2087. Curtiss Bros 7% pfd, 20 shs; No. 1012. No. 1066. 

Eastman Kodak com, 10 shs: pfd 20 shs: Manhattan Petroleum Co, 400 shs; No. 3067. 
Want to Sell Bonds No. 1012 , iP arings '  Metrop 5 & 50-cent Stores pfd, 50 shs; No. 





= ens Sw 


Amer Gas Co 5% Coll Trust, N C 1920, 1 
Bd; No. 3082. 

Central Iron & Coal Co Ist Mtge S F 6s, 1938, 
$5,000; No. 3088. 

City of New Decatur, Ala, City Improv Gold 
6s, $2,000; No. 3090. 

lev Alliance & Mahoning Valley Ry Co 5s, 
1 Bd, $500; No. 3101. 

Dominion Victory 5%s, 1927, $1,000; 1933, 
$2,000; No. 3074. 

East St Louis Lt & Pr 5s, 1940; $5,000; No. 
8045 


ree ley- Poudre Irrig Dist 6s, $5,000; No. 
3102 

Miss Valley Ry & Pr 5s, 1942: $750; No 
3046. 


ssau & Suffolk Ltg Ist Mtge S F 5s, 1945, 
1 Bd; No. 3082. 
NYC & St L R R 2d Mtge 6s, 1931, $24,500; 
No. 3083. 
Olean Lt & Pr ist & ref 5% Mtgs, 1943, 


Equitable Trust Co, 3 shs; No. 8077. 

Gen Ry Signal com, 50 shs: No. 3078. 

Gryphone Tire & Rubber, 100 she; No. 890. 

Havana Tobacco com, 50 shs; No. 924. 

Imperial Tobacco Co of *Gt Britain, 100 shs; 
No. 3105. 

a fal Corp com V T C 100 shs; No. 
8053. 

Julius Kayser Co, 20 shs; No. 269. 

Kentucky Solvay, 100 shs; No. 890. 

Lisk Mfg com, 100 shs; No. 3078. 

Manhattan Elec Supply list pfd, 125 shs; 
No 

McC rory Stores 7% pfd, 10 shs; com, 10 shs; 
No 012 

Metrop 5 & 50 cent Stores, com & pfd, 100 
shs; No. 14. 

Natl Liberty Ins Co, 50 shs; No. 2066. 

Niles-Bement-Pond com, 50 shs; No. 3086. 

No Western Com’l Co, 100 shs; No. 3105. 

Norwalk Tire & Rubber pfd; No. 8063. 





14, 

Moberly Paving Brick com, 20 shs; No. 1047. 

Natl Casket, 150 shs “‘Rights’’; No. 772. 

Natl Rubber Products Corp, No. 5383, 20 
shs; No. 951. 

Natl Supply Co, 100 shs; No. 3108. 

J C Penney 7% pfd, 10 shs; No. 3073. 

Penn Va Coal pfd, 10 shs, com, 5 shs; No. 
3084. 

Penny, J C 7% pfd, 10 sha; No. 80738. 

Powers Film Products, Inc, 25 shs; No. 1012. 

Powerlock Co, Clev, Ohio, 8 shs; No ’ 

Preferred Rentals Stockton Bldg, Inc, 6% 
pfd, 4 shs; com, 4 shs: No. 689. 

Royal Typewriter com, 25 shs; No. 3109. 

Sinclair & Greenleaf pfd, 50 shs; No. 3078. 

Stromberg-Carlson Tel Mfg, 100 shs; No. 
3078. 

Southern Paper pfd, 50 slis; com 20 shs; 
No. 3089. 


Taylor Textile Mfg Co, 18 shs pfd 7%; No. 
3 67. 


ee een 


t 
i 
| | 
( 
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“« 


Quissett Mills com, New Bedford, Mass, 5 : H 
1,000; No. 161. shs: No. 3082. 7 7 United Gas & Elec 24 pfd, 100 shs; No. 890. 
San — Gas & Elec Co 5s, 1949; $5,000; Superior Calif Farm Land Co, 500 shs; No U S Metal Cap & Seal com, 100 shs: No. 348. 4 
No. 8045. 3105 be ~ her Reta ae i 
South Calif ee 64% Genl Mtge Bd, 1944, Virginian Power Co com, 50 shs; No. 3106 ; ope Zine Sm ne, 3S eee ae ee - cs 
$1,000 ; No. 3. < ( @inille 2 « i s , . , + 7 
Stevensville North & South Texas Ry 5%, Want to Sell Stocks wr, = ea 
$5,000; No. 3075. Wark Ls, Feqnce som, Soe; Ee 
Town of Kamsack, Sask, Canada 6%, $1,000; 1) See Water Pr, 7 shs; No. 3111. 
. 8090. Albaugh-Doner Co, 50 shs; No. 308. Washington Real Estate Trust Co, 2 1-5 shs; ' 
oan of High River, Alb Canada 6%%, Buffalo Genl Elec com, 14 shs; No. $083. No. 3085 ee : ' 
$1,050; No. 3090. Cloverleaf Life & Casualty, jacksonville, 111, Villys Corp 8% cum conv pfd, 50 shs; No ; 
nited Gas & Elec 6% coll, 1945, $2,000; No. com, 5 shs; No. 112 ee j 
818. Columbus Ry Pr & Lt com, 25 shs; No. 8064. Willys Overland Co non-conv 7% pfd, 100 ; 
Wellston Iron Furnace Co 7s, 1924; No. 3033. Congoleum Co 1st pfd, 100 shs; No. 8076. No. 3108 





Dealers’ Listings—Look in Advertising Columns for their Addresses 














; Cities Serv Deb 7s, 1966 » 2145 H. F. McConnell & Co. 
Government, State and Municipal Bonds. Sol Ry P & L ref & ext 5s, '40 69 71 H. C. Spiller & Co. 
Jamaica Water Supply cons 
Name. Bid. Asked. Firm. ENF ARER Rr ey ere 78 83 EH. C. one £ oo e 
Amster N Y 8 ee s A. B. Lea Co. Laclede Gas r & ex 5s, 1934.. 95% 9644 Mark teinberg o. 
Boise City, Id, one Sore 4:70 bests A. B. ion é Co. Peoria, Ill, W Wks Co 5s, '48 81 86 sd. C.. Spiller & Co. 
Bost ‘on, Mass, reg 4%, 60... 4.20 basis Harris, Forbes & Co. Racine Water Wks 5s, 1934.. 88 92 H. C. Spiller & Co. 
on, Mass, 414s, 1960...... 4.45 basis Estabrook & Co. United Lt & Rys ist & ref 
ncinnatt, O, sp 5s, 1942..... 4.86 basis Estabrook & Co GA, MO ssvcccdaneeds sseeee 2s 85 Sutro & Kimbley. 
Canal Bds, 1047-57.......... 4.75 basis Fred’k Peirce & Co Union El Lt & Pr 4s, 1932 18 88. Mark C Steinberg & Co. 
Clay Co, =o, fds. 5s, sr.... 4.60 basis A. B Leach & Co United Rys of St L 4s, 1934 i814 18%, Mark C Steinberg & Co. 
Henry Co, 5% bd a ea 4.75 basis Tucker, Robinson & Co. 
H juston, ‘anaes’ fw 1982... ‘= basis port OC. ret & Co 
Houston Wharf 5s, sr........ 4.70 basis . B. Leac 0. . nae 
amestown, N Y, reg 5s, sr... 4.90 basis Harris, Forbes & Co. Public Utility Stocks. 
Lucas Co, O, 5%, bds sr...... 4.60 basis Tucker, Robinson & Co 
Me mphis Riv Ter 5s, sh...... 4.75 basis A. B. Leach & Co. Name. _ Re Aches. . Firm. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec co! H. F. McConnell & Co. 
maha sch dist 414, 1945... 4.50 basis Harris, Forbes & Co. Am Gas & Elec pfd 40 H. F. McConnell & Co. 
st Louis City 4s, 1928-29-81.. 95 96 Mark C. Steinberg & Co Amer Lt & Trac con 181 186 Sutro & Kimbley. 
eattle, Port Wash 5s, 1854... 4.87 basis Robert C. Mayer & Co. Am Gas & Elec Co &% pfd... 42% 44 H. F. McConnell & Co. 
ted King of Great Britain Am Lt & Trac pfd 88 91 H. F. McConnell & Co 
and Ireland, 20 yr, 1931, 5% 5.80% Sutro & Kimbley. Amer Pr & Lt com 60 70 H. F. McConnell & Co 
ldwood, N J, sewer 444s, sr. 4.75 basis A. B. Leach & Co. Cities Service com.... . .400 405 Claude Meeker. 
Cities Service pfd...... cn ee Claude Meeker. 
= Cit Service com 160 370 H. F. McConnell & Co 
° Cities Service pfd 70 71 H. F. McConnell & Co 
Industrial Bonds. Pac Gas & Elec pfd , 82 85 H. F. McConnell & Co 
Name. Bid. Asked. Firm. 
Advance Rumley 6s, 1925.... 99 100 M. Lachenbruch & Co. ; - 
Bessemer C & I 6s, 1981...... 101% 104% H.C. Spiller & Co. Industrial and Miscellaneous Stocks. 
General Baking Co 6s, 1936.. 91 93 Mark C Steinberg & Co. 
Hudson Navigation 6s........ 60 65 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Taylor-Wh I & 8 6s, 1942.... 94 98 M. Lachenbruch & Co. Am Stove 119 124 Mark C Steinberg & Co 
Burroughs Add Machine..... oi 350 M. Lachenbruch & Co. 
Chicago Ry Equipment 109% 110% Mark See 6 
° se: Curtiss Aeroplane is ae oo 63 68 M. Lachenbruc 
Public Utility Bonds. Kaufman Dept Stores com.... 5 ota Mark c pee ‘ oo 
N q Firm. Kaufman Dept Stores pfd.... 90% 94% Mar e . 
Aum m Water Wks & Elec 5s, ry -— ¥ H. C. Spiller & Co. St L Rky Mt & Pac com . 388% 3 Mark C Steinberg & Co. 


3914 
‘Tk Wat Co (L Rk) 6s, i9g0. 92% 06 H.C. Spiller & Co. Steel & Tube Co of Amer 7% pfd .. 98 Sutro & Kimbley. 
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The reading of an inspirational business 
book quite often is the cause for a develop- 
ment in personality or in business which 
will be advantageous and profitable for all 
years to come. The books which are sug- 
gested on this page have been chosen with 
great care. They have been written by men 
who are authorities and are well worth a 
place in every home and office. 


The Financial World 














Use the Coupon Below or Write Us. 


The coupon below is printed for your conven- 
ience but if you wish to order on your business 
stationery or by letter it will be satisfactory. It 
is our purpose to offer service in addition to book 














60 


Principles of Salesmanship 


By Harold Whitehead, Professor of Sales Relation, 
Boston University. Over 400 pages. 6x8%. Cloth, 
$3.15 pp. 

A new book giving practical selling instruction in a 
series of lessons, each of which deals with a distinct 
phase of the subject. It takes up each detail of mak- 
ing the sale, illustrating it with interesting dialogues, 
and tests the reader’s knowledge with specific ques- 
tions whose answers develop clear, accurate thinking. 
It teaches how to prepare and deliver the selling talk— 
how to approach and handle the prospect—how to get 
and keep the buyer’s good will—how to cultivate the 
characteristics a salesman must have. The practical 
application of the principles of salesmanship is further 
set forth in several sales talks or imaginative inter- 
views, which are analyzed so that the student can see 
how theory is put into practice. 


INSPIRATIONAL 
BUSINESS BOOKS 


61 
Influencing Men in Business 


By Walter Dill Scott, Ph.D., Director, Bureau of Sales- 
manship Research, Carnegie Institute of Technology. 
168 pages. 527%. Cloth binding only. $1.60 pp. 


“Influencing Men in Business” shows how to develop 
the ability to influence men by mastering a few simple 
laws for influencing their minds. Long ago, business 
men turned to chemistry and physics for help in 
handling things. Now the most progressive leaders are 
turning to psychology for help in handling men. The 
author of this book is one of the leading practical 
psychologists of the country. For years he has studied, 
experimented and tested to find the practical applica- 
tions of psychology to business. 
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Applied Psychology 
By H. L. Hollingworth and A. T. Poffenberger, Jr. 


This volume will help every individual to undér- 
stand himself so that he may accomplish more in 
the professional, business or social world. It covers 
such subjects as environment, work and rest, fatigue 
and sleep, drugs and stimulants, psychology and the 
executive, psychology in the work shop, in the office, 
etc. $2.60 pp. 


FINANCIAL WORLD 


29 BROADWAY, NEW YORK CITY 


Enclosed find check or money order for %.......... for which please send me the 
book or books marked with an “X” across the numbers which appear over the announce- 
ments of the various books recommended. 


PE rere er Terr eT eC rere er ee 


ADDRESS Rap aie aa AR aaN a als eA 


60 61 62 


selling and book inquiries are invited. 
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Getting the Most Out of Business 


By E. St. Elmo Lewis. Second edition. 6th printing, 
1919. 483 pages. 678%. Cloth binding only. 
$3.15 pp. 

Every page of thjs book makes a man stop and think. 

Mr. Lewis has been for years one of the representative 

figures among American business men—in close touch 

with the policies and methods of concerns like the 

Burroughs Adding Machine Company, the National 

Cash Register Company. the Art Metal Construction 

Company, etc., holding positions from Vice-President 

and General Manager down. He is a keen student of 

men and methods, any and results, success and 
failure. In this book he gives hundreds of examples 
of these, and from them formulates a philosophy of 
business that is not only inspiring but sound in prac- 
tice. Specific problems are discussed—advertising, 
selling organizations, management, handling of men, 
discipline, personal efficiency in getting things done. 

Business men in important positions all over the coun- 

yd — bought this book and cannot say too much 

or 
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Vocational Psychology 
Its Problems and Methods 
By H. L. Hollingworth, Associate Professor of Psy- 
chology, Columbia University. 

For several years Dr. Hollingworth made experiments, 
tests, and studies in this field and this book is the 
outgrowth of his work. He analyses all such factors 
as intelligence, emotions, instincts, incentives, special 
aptitude, etc., and describes the various systematic 
efforts that are being made to fit individuals for the 
work for which they are best suited. The book is 
invaluable to employers, to individuals who have not 
yet found themselves, to parents, teachers, and wel- 
fare workers. There are many examples of tests, 
tables, forms, etc. $3.15 pp. 
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Modern Sales Management 

By J. George Frederick 
Here in one book is a complete, systematic analysis 
and discussion of all that has proven best in selling 
and salesmanagement,. In terse, graphic and illuminat- 
ing language, Mr. Frederick takes up step by step, 
every problem which is likely to confront a sales- 
manager, every element which has any bearing upon 
the development and conduct of a sales organization. 
£2.60 pp. 


























